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NEWS Tuesday, September 4, 2018

2017 Hfx No. 469709
NOTICE OF PUBLIC AUCTION

To be sold at Public Auction under an Order for Foreclosure,
Sale, and Possession, unless before the time of sale the
amount due to The Bank of Nova Scotia on the mortgage
under foreclosure, plus costs to be taxed, are paid:
House, land and premises known as civic number 1174
Belmont Road (and adjacent lot), Belmont, Colchester
County, Nova Scotia. The property is identified as PID
numbers 20101184 and 20101135. The lands are more
fully described in a mortgage dated June 29, 2007 as
recorded in the Land Registration Office for Colchester
County on July 4, 2007 as document number 88237160.
The property is migrated pursuant to the Land Registration
Act.
A copy of the description of the property, as contained in the
mortgage under foreclosure, is on file at the Prothonotary's
Office at 1 Church Street, Truro, Nova Scotia B2N 5E8 and
may be inspected during business hours.
Sale Details: Tuesday, September 11, 2018, at 11:00

a.m. local time, at the Truro Justice Centre,
540 Prince Street, Truro, Nova Scotia
B2N 1G1.

Terms: Ten per cent (10%) deposit (payable by
cash, certified cheque or solicitor's trust
cheque) to "Goodman MacDonald in trust"
at the time of sale, remainder within fifteen
days upon delivery of deed.

DOUGLAS W. SCHIPILOW
BOYNECLARKE LLP
99 Wyse Road, Suite 600
Dartmouth, Nova Scotia B3A 4S5

2018 Hfx No. 476630
SUPREME COURT OF NOVA SCOTIA

BETWEEN:
THE TORONTO-DOMINION BANK

PLAINTIFF
- and -

DANIEL RAYMOND DUBEAU AND
JOAN ELIZABETH DUBEAU

DEFENDANTS
NOTICE OF PUBLIC AUCTION

TO BE SOLD AT PUBLIC AUCTION pursuant to an
Order for Foreclosure, Sale and Possession granted by
the Court, unless before the time of sale the amount
due to the plaintiff on the mortgage foreclosed, plus
costs to be taxed, are paid:
PROPERTY:
ALL that certain lot, piece or parcel of land situate, lying
and being in Halifax County, Nova Scotia, and known
as Lot B, Civic No. 13 Half Harris Road, Dartmouth,
Nova Scotia, property identification number 00209353
and described in a Mortgage dated August 3, 2010
and registered at the Halifax County Land Registration
Office as Document No. 96506408.
This property has been migrated pursuant to the Land
Registration Act.
A copy of the description of the property, as
contained in the mortgage foreclosed, is on file at the
Prothonotary’s office and may be inspected during
business hours.
DATE OF SALE: Tuesday, September 11, 2018
TIME OF SALE: 10:00 a.m.
PLACE OF SALE: The Law Courts, 1815 Upper Water

Street, Halifax, Nova Scotia
TERMS: 10% deposit (payable by cash,

certified cheque or Solicitor's trust
cheque) at the time of sale,
remainder within 15 days upon
delivery of deed.

DATED at Halifax, Nova Scotia, the 7th day of August,
2018.

Martin W. Jones, Auctioneer
Selina Bath
Wickwire Holm
Barristers and Solicitors
300-1801 Hollis Street
Halifax, Nova Scotia B3J 2X6
Solicitor for the Plaintiff

2018 S.H. No. 476037
IN THE SUPREME COURT OF NOVA SCOTIA

BETWEEN:
BBM Mortgage Financing Limited,

PLAINTIFF
- and -

A.M. Hebert Construction Limited, a body corporate
DEFENDANT

Notice of Public Auction
To be sold at Public Auction under an order for foreclosure, sale,
and possession, unless before the time of sale the amount due
to the plaintiff on the mortgage under foreclosure: plus costs to
be taxed, are paid:
Property: Civic Number 1558 Pockwock Road, Upper Hammonds
Plains, Halifax Regional Municipality.
PID 40799272, Lot 5 Registry Plan No. 34261 drawer 376
SUBJECT TO Restrictive Covenants as described in a Deed
recorded in Book 6687, at Page 1010 under Document Number
44.The parcel has been registered pursuant to the Land
Registration Act. More particularly described in the mortgage being
foreclosed which is registered at Doc. 105222211 Halifax Regional
Registry, Halifax Province of Nova Scotia
A copy of the description of the property, as contained in the
mortgage under foreclosure, is on file at the sheriffs office and
may be inspected during business hours.
Date of Sale: September 13th, 2018.
Time of Sale: 10:00 o’clock AM local time.
Place of Sale: The Halifax Law Courts 1815 Upper Water Street

Halifax, Nova Scotia
Terms: Ten per cent (10%) deposit payable by cash, certified

cheque, or solicitor trust cheque at the time of sale,
remainder within fifteen days upon delivery of deed.

Signed August 10th, 2018
Auctioneer

Lloyd Robbins
5 Rockhaven Drive
Halifax Nova Scotia
B3M 1Z8
Plaintiffs Counsel and designated address

2018 Hfx No. 475265
Supreme Court of Nova Scotia

Between:
The Bank of Nova Scotia

Plaintiff
and

Brianne Maureen Lynch
Defendant

NOTICE OF PUBLIC AUCTION
TO BE SOLD AT PUBLIC AUCTION pursuant to an Order
for Foreclosure, Sale and Possession granted by the
Court, unless before the time of sale the amount due to
the Plaintiff on the Mortgage foreclosed, plus costs to be
taxed, are paid:
PROPERTY:
All those lands and premises known as Lot 314,
Harbourview Drive, Sydney, Cape Breton County, Nova
Scotia, PID No. 15081649, as more particularly described
in the Mortgage recorded at the Cape Breton County
Land Registration Office as Document No. 95477692.
The lands have been registered pursuant to the Land
Registration Act.
AND ALSO:
All those lands and premises known as Lot 311
Remainder, Civic No. 80 Harbourview Drive, Sydney,
Cape Breton County, Nova Scotia, PID No. 15081631, as
more particularly described in the Mortgage recorded
at the Cape Breton County Land Registration Office
as Document No. 95477692. The lands have been
registered pursuant to the Land Registration Act.
A copy of the description of the property, as contained in
the Mortgage foreclosed, is on file at the Prothonotary’s
Office and may be inspected during business hours.
DATE OF SALE: Friday, September 28, 2018
TIME OF SALE: 11:00 am, local time
PLACE OF SALE: Sydney Justice Centre, 136 Charlotte

Street, Suites 1 & 2 Sydney, NS
B1P 1C3

TERMS: 10% deposit (payable by cash, certified cheque
or solicitor’s trust cheque made payable to “The
Breton Law Group - In Trust”) at the time of sale,
remainder within 15 days upon delivery of deed.

DATED at Halifax, Province of Nova Scotia, this 22nd day
of August, 2018.

Joseph Wall, Auctioneer
Stephen Kingston
MCINNES COOPER
Purdy’s Wharf Tower II
PO Box 730
1300-1969 Upper Water Street
Halifax, NS B3J 2V1
Solicitor for the Plaintiff

BEST BUY CORRECTION NOTICE
NEWSPAPER RETRACTION FOR THE

BEST BUY AUGUST 31st CORPORATE FLYER
Samsung Kitchen Appliance Package

In the August 31st flyer, back cover page, the Samsung kitchen
appliance package (Web Code: 10211020/10574223/10574219) was
advertised with the incorrect product descriptions. Please be advised that
this package includes the following products: 21.6 Cu. Ft. Stainless Steel
French Door Refrigerator, 5.9 Cu. Ft. Smooth-Top Electric Range and Tall
Tub Built-In Dishwasher.

We sincerely apologize for any inconvenience
this may have caused our valued customers.

The Russian icebreaker Akademik
Ioffe ran aground Aug. 24 in the
Gulf of Boothia, west of the
northernmost portion of Baffin
Island. It was on a cruise operated
by B.C.-based One Ocean Expedi-
tions, having departed from
Kugaaruk, Nunavut the day be-
fore.
Donglai Gong, an American

researcher aboard the ship,
tweeted that “suddenly we heard
this loud grinding sound, and the
ship shook. The ship came to a
complete stop, and it fell silent,
listing to one side.”
One Ocean Expeditions told the

CBC that damage was limited to
closed, empty tanks and that the
situation was being managed.
Once the passengers were evacu-
ated and safely in Edmonton, the
company referred all media in-
quiries to the ship’s owner,
without stating who that was.
Joseph Spears, principal of the

Horseshoe Bay Marine Group and
an expert in salvage and maritime
law, said “managing the situation
is a good euphemism for pumping
water.”
He figured One Ocean Expedi-

tions is trying to distance itself.
“Showing passengers polar

bears is good for business,” Spears
said.
“This could have been much

worse. What would happen if the
ship sank, with help hours away,
and those same polar bears inhab-
iting the closest dry land?”
With One Ocean Expeditions

and the ship’s owners remaining
silent, the Canadian Coast Guard
and Transport Canada took con-
trol of the vessel Aug. 28.
The first and biggest considera-

tion is the severity of the damage
to the ship. The Akademik Ioffe
spent 12 hours grinding on a rock
before coming free, and photos
posted by Gong to Twitter clearly
show the vessel noticeably lower
in the water while stuck on the
rock. Once freed, the ship
anchored in deeper water.
This has the makings of a good

yarn in and of itself, but the big-
ger concern is what it says about
how Canada handles shipping in
Arctic waters. Despite claiming to
have control, the federal govern-
ment doesn’t require the use of
pilots in the Arctic.
Spears suggests government

could require ships transiting
Canadian Arctic waters to post a
security to cover salvage should
they run into trouble, or require
all vessels, even state-owned
ones, to carry hull insurance.
Traditionally, the Canadian gov-
ernment has taken on the role of
monitor — approver and regulator
of salvage plans put forth by a
ship's owner and contractors.
This summer is proving to be

difficult for everyone operating in
the Arctic because there is more
ice than usual. The summer ship-
ping season typically runs from
May to October. Fednav and other
Arctic operators have had to bring
in additional ships, and the
Baffinland iron mine has
chartered an Estonian icebreaker
to ensure all scheduled shipments
are completed before winter.
One Ocean Expeditions was

forced to change the embarkation
point for the trip to Kugaaruk
from Resolute. The coast guard’s
fleet of icebreakers is working flat
out but is short because of refits
and repairs to its fleet, the newest
of which was built in 1987.
The Louis S. St-Laurent, one of

two heavy icebreakers in the fleet,
is more than 50 years old. Terry
Fox, the other, is returning from
Ontario. Both ships operate out of
St. John’s, with several medium-
sized icebreakers working out of
Quebec.
Three light icebreakers are

based in Halifax. The Sir William
Alexander is operating in the
Arctic. The Edward Cornwallis is
in Saint John’s and appears to be
heading north, and the Earl Grey
is tending to the recovery of oil
from the Manolis L, a paper carri-
er that sank off Notre Dame Bay
in Newfoundland in 1985 and that
recently started leaking oil from
its tanks.
Any tugs required would likely

come from regional ports. Atlantic
Towing, McKeil Marine, Secunda
Canada and Quebec’s Groupe
Ocean all have capable tugs. Sev-
eral local diving firms have exper-
ience doing salvage work for the
coast guard, and have worked
with these tug companies.
It's not yet known whether

repairs to the Akademik Ioffe can
be made in the Arctic or if the
coast guard and Transport
Canada even have the tools and
expertise on hand to complete
such an assessment. Eight days
after the incident, there had been
no public announcement of sal-
vage vessels heading north or an
assessment of the damage.
An inquiry to the coast guard

was referred to Transport Canada,
which has yet to respond.
Getting the ship out of the

Arctic is a problem regardless. If it
can be repaired on scene, people
and equipment will have to be
flown or shipped there. If it can’t,
the Akademik Ioffe needs to get
to a shipyard, likely in Europe,

under its own power or accom-
panied by a tug and icebreaker.
That option has risks should

flooding increase. Other options
include towing the stranded ship
or loading it on a semi-submers-
ible vessel.
Another unanswered question

is who will pay for all of this. The
ship looks to be owned by the
Russian state, so it likely doesn’t
have hull insurance. This could
leave the Canadian government
on the hook for salvage costs.
The 2010 grounding of the

Clipper Adventurer on an un-
charted but documented rock is
similar. In the end, that ship was
towed to Poland for repairs, and
the salvage, towing and repair bill
came to US$13.5 million, not
including $445,000 in pollution
control costs and the cost of hav-
ing Canadian Coast Guard vessels
monitor the situation.
Though it may sound very Hunt

for Red October, one has to con-
sider what the Russians know.
Published charts of the Arctic are

old, and rocks and shoals can be
uncharted simply because they
haven't been found and reported
yet. Russian research vessels have
been cruising in Canadian waters
for several years and may have
better charts than we do.
The Clipper Adventurer was

removed from the Arctic three
weeks after it grounded. That
salvage operation went smoothly,
and pollution was minimal. Eight
years later, a second ship has had
a very similar incident, though
higher than normal ice levels are

complicating the situation.
Canada has been lucky in these

cases. Damage has been light,
pollution limited and there were
no injuries. These cases should
serve as wakeup calls for Canada
to develop its Arctic response
capability. We won't be this lucky
every time, and aircraft and ship
response times measured in half-
days are inviting tragedy.
Peter Ziobrowski has been
observing and writing about the
happenings of Halifax Harbour
for 10 years.

COMMENTARY: SHIPPING

Canadian Arctic response needs reform

Russian icebreaker Akademik Ioffe, which ran aground in the Arctic, sits in port in Halifax Harbour in 2016. The case of the Akademik
Ioffe provides a good case study for the problems with Canada’s response capabilities in the region. PETER ZIOBROWSKI

PETER ZIOBROWSKI
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launch of AOPS1 — the name the
DeWolf will carry until it is com-
missioned — was the first to take
place at the Halifax Shipyard since
it was rebuilt. AOPS1 is also not
just the first in a new class of ship,
but the first of a new type of ves-
sel, not operated by the navy in
more than 50 years. This is also
the first launch to take place away
from the shipyard.

A delicate ballet of steel and
water played out on Halifax Har-
bour over the weekend, as the first
Arctic Offshore Patrol Vessel, the
Future HMCS Harry DeWolf
entered the water for the first
time. The launch was significant
for a number of reasons. The

When the fog cleared mid-
morning Saturday, the future
HMCS Harry DeWolf sat on a
barge in the Bedford Basin, sur-
rounded by support vessels and
curious onlookers both on land
and at sea. From Seaview park to
the China Town Restaurant, park-
ing lots were full of people with
cameras and binoculars. They
were about to see something

different.
Where previously the newly

finished vessel would seem to
slide down the now-retired
launching ways into the water
with splash, this would be a
slower and more involved en-
deavor.
Since its formation as Halifax

STEP BY STEP

A spectator at the Africville Museum Baptist church grounds takes a photo of the Bedford Basin as the float test for the Future HMCS
Harry DeWolf gets underway Saturday afternoon. ERIC WYNNE • THE CHRONICLE HERALD

Canada’s newest navy vessel, Future
HMCS Harry DeWolf, enters the water

CONTINUED ON A10

PETER ZIOBROWSKI

ST. JOHN’S, N.L. — It has been
called a “boondoggle” — by the
man in charge.
The Muskrat Falls hydro

megaproject, a massive dam and
powerhouse harnessing the lower
Churchill River near Happy Val-
ley-Goose Bay in Labrador, is not
even yet complete.
But a public inquiry begins

Monday on how its cost has
already doubled to more than
$12.7-billion — with the bill
handed to a province of just
530,000 people, or fewer than
the city of Brampton, Ont.
“Muskrat Falls in a small

province with very little money is
enormous,” said David Vardy, an
economist and former chair of the
Public Utilities Board who will
testify at the hearings.
“Muskrat Falls is too big for a

little province like us, particularly
on the backs of the ratepayers.”
The 824 megawatt

MUSKRAT
FALLS

Project
inquiry to
begin in
Labrador

CONTINUED ON A2

HOLLY MCKENZIE-SUTTER
THE CANADIAN PRESS

The number of human trafficking
charges in Nova Scotia is on the
rise.
A total of 105 charges under the

Criminal Code’s human traffick-
ing sections were laid in the
province between 2012 and 2017,
the Public Prosecution Service
says.
However, out of those numbers,

there have only been five convic-
tions.
“My understanding is that a

human trafficking charge can be
difficult to prove beyond a reason-
able doubt,” said a spokeswoman
for the prosecution service.
The numbers outline a shift. In

2012, there were no human traf-
ficking charges, but 2017 saw 50
charges spread over 10 cases. The
data for the numbers of convic-

tions in 2017 was not available.
Between 2014 and 2016, a total

of 53 charges were laid. A total of
two charges were laid in 2013.
Halifax had a higher number of

police-reported human trafficking
violations between 2009 and
2016, according to Statistics
Canada, than cities like Hamilton,
Edmonton and Calgary.
Lia Renaud, the founder of

Caring About Change, an organiz-

ation advocating for post-care for
human trafficking survivors, said
the system needs to change.
“There’s a reason why people

don’t want to talk about it,” she
said. “Unfortunately, Nova Scotia
isn’t exempt from it.”
Tony Paisana, a criminal lawyer

in Vancouver, explained that
increasing the number of

HUMAN TRAFFICKING

Fifty charges laid across province in 2017

CONTINUED ON A3

JOSH HEALEY

PART THREE: “She never told us about Auschwitz.”

INSIDE SECTION A

TODAY IN CHARACTERS STRENGTHOF
Sharing the stories of Atlantic Canadians who survived the Holocaust.

3625 Kempt Road
Halifax, Nova Scotia
Local: 902.700.5898
www.steelehyundai.com
*See dealer for details.

$1000
ASK US ABOUT OUR

MILITARY
REBATE!om

GET YOURS TODAYAT
STEELE HYUNDAI
3625 KEMPT ROAD!

All-New 2019 Santa Fe

1.99%
Finance from
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CANADA Monday, September 17, 2018

MAIDSTONE, Sask. — For a small
group of American black families
escaping racist Jim Crow laws a
century ago, building a church in
their new home in Saskatchewan
was a priority.
Completed in 1912, Shiloh

Baptist Church, about 30 kilo-
metres northwest of Maidstone,
provided a place of worship and
communal space for the
homesteaders who had arrived
only two years before.
The little building is made from

poplar logs on a foundation of
field stones. The pews are just
benches, many also hewn from
logs.
“The first time I walked in there

it’s almost like I got hit in the gut
with a fist. And I’m not a spiritual
or a religious person by any
means,” says Leander Lane,
whose great-grandfather Julius
Caesar Lane was among the com-
munity’s original families.
The church and its cemetery

have just been awarded heritage
property designation by the
Saskatchewan’s Culture Ministry
who say it is the only remaining
building from the first African-
American farming community in
the province.
Lane said Oklahoma, where the

families originated, had been a
destination for slaves from the
U.S. South who were freed after
the Civil War. But that changed
when Oklahoma was granted
statehood in 1907 and elected a
segregationist government.
Looking to move again, Lane

says he believes his great-grand-
father, who was born a slave in
Virginia, visited Saskatchewan in
1909 with another man and
scouted locations. They applied
for homesteads in the Maidstone
area and, in the spring of 1910, a
dozen families packed up and left
Oklahoma. Others went to Al-
berta to homestead at places like

Amber Valley.
Canada was looking for immig-

rants to settle the West at the
time, but the welcome wasn’t
particularly warm for those who
were black.
The Canadian Encyclopedia

website says an order-in-council
that was approved in August 1911
by Prime Minister Sir Wilfrid
Laurier’s cabinet was intended to
ban black persons from entering
Canada for a period of one year. It
never became law, but stated,
“the Negro race is deemed unsuit-
able to the climate and require-
ments of Canada.”
“It was tough. A lot of them

were very poor. They had a hard
time making it,” says Lane, who
lives in Edmonton.
Julius Caesar Lane was among

the first to be buried in the
church’s cemetery, dying in 1913.
The graves are marked with
stones at both the head and foot
of each plot, which the province
says is the only known place in
Saskatchewan that illustrates the
African-American burial custom
of the late 19th century.
“In the early 20th century,

African-American families seek-
ing freedom from discrimination
made this small farming com-
munity in Saskatchewan their

home,” Parks, Culture and Sport
Minister Gene Makowsky said in a
news release that proclaimed the
heritage status.
“Our government recognizes

the importance of this site and the
significant impact it has had in
shaping the identity and culture of
our province.”
Lane says some of the com-

munity’s settlers prospered. But
the Great Depression hit them
hard. He says jobs were scarce
and marriage prospects were
limited. American blacks sought
new homes in places like Oregon
and California instead of Canada,
so the community petered out.

Over the years, the church’s
foundation of field stones sunk,
the log walls started to rot and the
structure began leaning.
Twenty years ago, Lane mobil-

ized an effort to preserve the site
and he now heads the Shiloh
Baptist Church and Cemetery
Restoration Society.
The new designation from the

province makes Shiloh the
province’s 53rd heritage property
and prevents anyone from chan-
ging the crucial aspects of the
building.
“We did everything to make

sure it’s going to last for 100 years
or more,” Lane says.

AFRICAN CANADIAN HISTORY

Sask. church gets heritage designation
THE CANADIAN PRESS

Shiloh Baptist Church, located approximately 30 kilometres northwest of Maidstone, Sask., is shown in this undated image.
Saskatchewan has awarded provincial heritage property designation to a log church and cemetery founded by African Americans
escaping segregation in Oklahoma. CP

shipyard in 1918, the shipyard had
launched 102 vessels from a tradi-
tional launching way at the south
end of the yard. Newly built ships
would slide stern first down a
gentle slope on a cradle and into
the water, floating free once the
hull’s buoyancy took effect. The
last vessel to be launched this way
was the Coast Guard mid-shore
patrol vessel CCGS Captain God-
dard M.S.M. in 2014. It went into
the water as the old assembly hall
was being taken down behind it to
make room for the shipyard mod-
ernization.
The launch of AOPS1 was actu-

ally a three-day process.

It began Thursday, when the
huge Boa Barge 37 was moved
into place off Pier 8, where the
new navy vessel has spent the last
year after the three mega blocks
that make it up were rolled out of
the assembly hall and joined. A
ship under construction is always
difficult to name. Until it’s com-
missioned into the navy, it’s
known as the Future HMCS Harry
DeWolf or by its class and hull
number, AOPS1.
On Friday morning, AOPS1 was

loaded aboard the semi-submers-
ible barge, which is partially sunk
to allow vessels to float on and off
of it. Semi-submersible vessels
often bring drill rigs, or other
vessels into and out of Halifax
harbor. In all, it took four hours to
move AOPS1 its own length back-

wards onto the barge.
Loading a 6,615-tonne ship onto

a floating platform in tidal waters
is a delicate process. Not only
does the barge need to be ballas-
ted properly to sit level with the
pier and allow a smooth transfer,
both the tide and the uneven
loading of the barge caused by the
ship being moved onto it requires
water to be very carefully pumped
around the Boa Barge 37’s 26
tanks to keep the barge properly
oriented. Mistakes with ballast
control could have caused the
ship to topple into the water, or
even for the barge to sink. This
first step of the launching was
complete by 1 p.m. Friday, leaving
the rest of the day for other pre-
parations.
The launching itself began at

4:30 a.m. Saturday, with Atlantic
Towing's tugs Atlantic Oak, At-
lantic Bear, and Spitfire III mov-
ing the Boa Barge 37 to the basin.
The barge left the shipyard
around 7:30 a.m. and under cover
of thick fog reached the launching
location in the basin just over an
hour later.
The launching location has a

water depth of just over nearly 30
metres, leaving enough room for
the barge to sink itself and allow
AOPS1 to float free. Over the
course of the day, the barge slowly
sunk, with the new vessel afloat
just before 5 p.m.
The next step was a tow back to

the shipyard.
Semi-submersible operations

are slow but also potentially risky.
The Halifax Shipyards own Scotia

Dock II sank while it was submer-
ging to dock the tug Stevens
Breaker in 2010, and spent several
months on the bottom before it
was successfully raised. The Sco-
tia Dock II was eventually de-
clared a loss and sold for scrap.
The Boa Barge 37 was refloated

overnight Saturday, and was due
to move back to the shipyard
Sunday.
Within the next few weeks, the

second Arctic Offshore Patrol
Ship, to be named HMCS Mar-
garet Brooke, will take its final
form, as the three mega blocks
that make it up are rolled out onto
Pier 8 and joined. If timelines go
as planned, we should see the
second launching in June of next
year.

FROM PAGE A1:
HMCS DEWOLF

VANCOUVER — Federal New
Democratic Party Leader Jagmeet
Singh will run in an upcoming
byelection in British Columbia.
A crowd cheered and clapped as

Singh formally announced his
nomination for the riding of Burn-
aby South at an event Saturday.
Singh told them he wants to

have a strategy that will solve the
housing crisis in Vancouver, re-
duce the cost of prescription
medications and fight climate
change by focusing on clean en-
ergy.
“What’s at stake is we’ve got a

Liberal government that is not
doing what people need,” he said.
“Instead of investing and deal-

ing with the national housing
crisis, they spent $4.5 billion on
buying a pipeline,” Singh said as
the crowd chanted, “shame.”
He promised that an NDP gov-

ernment would invest in building
affordable housing, co-operatives
and non-market housing, as well
as provide income support to
people.
Singh blamed the Liberals and

Conservatives for the current
state of the country, saying the

two parties don’t get and don’t
care what people are going
through.
“We have a government that is

not willing to do what people
need. And we had a Conservative
government that put us in this
position in the first place.”
He added that people are

counting on the NDP, and the
party can’t let them down.
Singh announced his intention

to run in Burnaby South in early
August.

The riding was held by former
New Democrat MP Kennedy
Stewart, who gave it up on Friday
to run for mayor of Vancouver.
The 39-year-old Ontario-born

Singh, who doesn’t live in the
riding, is opposed to the expan-
sion of the Trans Mountain
pipeline and has called for a more
thorough environmental review of
the project.
The government, he has re-

peatedly said, needs to invest in
clean energy jobs.

The federal government’s ap-
proval of the pipeline was recently
overturned by the Federal Court
of Appeal.
The pipeline runs from Edmon-

ton to Burnaby and has met with
strong opposition in the Van-
couver area.
Singh said the court ruling

supported what Canadians have
long maintained about the envir-
onment, then added “We have to
stop taking First Nations to
court.”
Among Singh’s supporters in

the crowd was Allan Warner, a
retired grade 6 teacher and resid-
ent of Vancouver Kingsway. He
described Singh as a hard worker,
intelligent and a good candidate.
Warner said Singh is not con-

servative like Conservative Leader
Andrew Scheer, and is more hon-
est than Prime Minister Justin
Trudeau.
“Liberals promise like the NDP

and govern like Conservatives. At
least the Conservatives promise to
be conservative. Liberals promise
to be progressive and they don’t
always act that way,” he said.
If Singh wins the byelection, he

has said he will also run in the
riding in the general election in
2019.
The prime minister must call a

byelection within the next six
months, but Singh, who noted
that he and his wife are currently
looking for an apartment in Burn-
aby, said he wants the date set “as
quickly as possible.”
Singh represented the Toronto-

area riding of Bramalea-Gore-
Malton in Ontario’s legislature
from 2011 to 2017, and served as
the provincial NDP’s deputy lead-
er before replacing Tom Mulcair
as federal leader last fall.
B.C. deputy speaker, Burnaby-

Edmonds NDP MLA Raj
Chouhan, said he thinks Singh
has a “very good chance” of win-
ning the riding in spite of being
from Ontario because he has a
high profile, which will give the
issues that people care about a
voice.
“What we have seen under the

Harper government and even
under Mr. Scheer… all they talk
about is how to make it easy and
more profitable for the top one
per cent.”
Singh, he suggested, is in touch

with the grassroots and under-
stands issues affecting the com-
mon man.
The difference between Singh

and Scheer is “like night and day,”
he said.

NDP’s Singh to run in B.C. byelection
HINA ALAM
THE CANADIAN PRESS

Jagmeet Singh plans to run in an upcoming byelection in B.C.for
the riding of Burnaby South. CHRIS YOUNG • CP
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The container shipping business is
in a constant state of change, with
shipping lines looking to find
every efficiency in order to stay
profitable. Routes get rejigged,
and alliances form and change as
various smaller carriers are ac-
quired. Recently announced
changes by The Alliance and ZIM
affect both Halifax terminals.
The Alliance, consisting of

shipping lines Hapag-Lloyd, ONE
and Yang Ming, has dropped
Halifax and Livorno from its AL6
Mediterranean service.
This service currently uses five

panamax ships and calls at Fair-
view Cove. The reconfigured AL6
will be combined with the Oceans
Alliance (CMA-CGM/COSCO/
OOCL) Amerigo Service, and use
six 8,000 20-foot-equivalent-unit
vessels.
The ability of the port to handle

vessels of this size at Fairview
Cove may have been part of the
decision to cancel the Halifax call.
Eight-thousand TEU vessels are
large enough that reliably passing
under the bridges becomes prob-
lematic, especially on west bound
legs when ships are lightly loaded
with empty containers.
Israel-based ZIM typically has

operated alone, outside of alli-
ances. Faced with large losses,
ZIM recently has begun charter-
ing container slots on other carri-
ers ships and joining alliances to
cut operating costs. ZIM's ZCA
service, which already calls in
Halifax, will pick up the Livorno
stop cast from AL6.
The ZCA service currently

serves many of the same ports
that are covered by the AL6 ser-
vice, and it appears The Alliance
is now marketing ZCA itself as
AL7, so it’s likely traffic for Hali-

fax will simply change services
and the port won’t actually see a
decline in traffic as a result.
Since my column last week on

the coasting trade, I have become
aware of the Duzgit Endeavour —
a Turkish registered products
tanker. Built in 2013 in Turkey, the
ship was time-chartered to Que-
bec based Petro-Nav and was
permitted to join the coasting
trade.
A time charter sees Petro-Nav

directing the movements of the
ship, while paying the vessel own-
er a day rate for ship and crew
covering the ships port and fuel
expenses. The ship’s Turkish
owner remains responsible for
management of the vessel.
The ship received a Port State

control inspection in Quebec City
on Aug. 8. While no deficiencies
in the ship itself were noted —
issues with labour standards were
reported.
I have since learned that the

crew has not been paid since the
first of July, and two members

have not been returned home
despite their contracts having
ended.
The ship has been sailing out of

Montreal, carrying refined
product to Sydney, Corner Brook,
N.L., and Oakville, Ont.
Port State inspections are co-

ordinated by an agreement known
as the Paris MOU, which is ad-
ministered by a group of the same
name. There are currently 27 state
signatories to the document,
which attempts to eliminate the
operation of sub-standard ships
through a harmonized system of
port state control.
In Canada, Transport Canada

inspects ships at Canadian ports
with respect international safety,
security and environmental stand-
ards, and that crew members have
adequate living and working con-
ditions.
A search of the database reveals

no ship detentions in Halifax, and
mostly minor issues. The contain-
ership ZIM Yokohama was de-
tained for two days at Vancouver's

Delta Port over issues with crew
wages in July of this year.
That ship called in Halifax the

last week of September. The con-
tainership MSC Anahita was
detained in Montreal this past
March with 19 deficiencies, in-
cluding cracks in her deck, cor-
roded structural members, miss-
ing and broken safety equipment
and inoperative machinery.
These three vessels are operat-

ing in Canadian waters. How is it
safe to have an unpaid crew work-
ing beyond contract operating a
tanker in confined waters? Port
State inspections can address the
international ships, and those
admitted to the coasting trade
should be held to Canadian La-
bour Standards.
• The new Halifax Transit

Ferry Rita Joe sailed into the
harbour for the first time on the
afternoon of Sept. 29. Built by A.F.
Theriault in Meteghan, it is the
fifth and final ferry to be built for
Halifax Transit and will replace
the 1987 built Woodside 1. The

ferry was launched Sept. 21. The
Rita Joe will undergo trials and
certification with Halifax Transit
before being put into service.
• HMCS Sackville, the Second

World War corvette that normally
is tied up on the waterfront, spent
the summer in the shed at the
Royal Canadian Navy’s fleet
maintenance facility. The Sack-
ville emerged on September 28,
and will re-entered the water the
first of October. The work period
dealt with corrosion issues, re-
placed thinning hull plates, and
gave the ship a re-paint.
• On Friday, the future HMCS

Harry DeWolf actually becomes
HMCS Harry DeWolf, when the
Navy holds a naming ceremony at
the Halifax Shipyards, officially
assigning the name to the ship.
• Oct. 9 is the busiest cruise

day of the year, with five ships —
Anthem of the Seas, Norwegian
Dawn, Norwegian Jade, Aidadiva,
and Seabourn Quest — bringing
13,680 passengers to the water-
front.

The Alliance drops one of its Halifax calls
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The Fairview Cove container terminal. Shipping routes are being rejigged, and alliances form and change as various smaller carriers are
acquired. Recently, the Alliance and ZIM separately announced changes, which will affect both Halifax terminals. FILE

International IBM employees have
arrived in Halifax where they’ll
spend the next four weeks work-
ing on projects within govern-
ment, academia, and non-profit
organizations.
They are all a part of the IBM

Corporate Service Corps which,
since 2008, has been sending a
select few of its employees abroad
to troubleshoot and help improve
the ways that local organizations
respond to their communities’
needs and challenges.
Before dispersing to their host

organizations, the 16 newly ar-

rived IBMers gathered at Centre
for Ocean Ventures & Entrepren-
eurship in Dartmouth for opening
ceremonies.
“It’s beautiful and cold. Coming

from someone who is used to the
tropics this is pretty cold, but so
far it’s been great,” said Fatima
Sarah Tolentino from the Philip-
pines.
Tolentino is part of the four-

person team which will be work-
ing with the Immigrant Services
Association of Nova Scotia for the
next four weeks.
“Last year we had over 7,500

clients come through our door,”
says ISANS CEO Jennifer Watts.

“We have about five or six differ-
ent systems for intake. So, we
want to see if we can coordinate
those, see if we have some gaps in
the way we do our delivery of
service, and look at perhaps some
more efficient ways of processing
people that are coming through
our organization.”
The three other organizations

taking part in the program are
NSCC, The Centre for Ocean
Ventures and Entrepreneurship,
and The Department of Educa-
tion and Early Childhood Devel-
opment.
The CSC program is supported

by a foundation within IBM. It is

considered a charitable endeavour
where the newly arrived IBM
employees work pro bono for their
respective organizations.
“You need a dedication to vo-

lunteerism,” said IBM executive
Rick Power about how employees
get chosen for the CSC program.
“And as someone who is going to
go overseas, we’re very sensitive
to take a look at their adaptability
and whether or not we think they
can fit into a high-pressure situ-
ation for a month.”
“You have one month to get the

project done and hopefully have a
little bit of fun while you’re here,”
said Power.

So far, so good. The new ar-
rivals spent Sunday touring down-
town Halifax and McNabs Island.
Even though this is the first

time they’ve met face to face, it
isn’t the first time they’ve commu-
nicated.
“We have had previous sessions

for the last month,” said Alexan-
dra Tamef, who has flown from
Romania to join Tolentino on the
ISANS team. “We’ve gotten to
understand each others’ strengths
and how to best tackle the chal-
lenges within our project.”
“I don’t think it’s going to be a

challenge,” said Tolentino “and I
brought enough coats.”

TECHNOLOGY

IBM volunteers arrive to troubleshoot Halifax
BRENDAN AHERN

It’s been only 15 years since our
first customers used natural gas to
heat their homes in Nova Scotia.
Since then, natural gas has

helped grow Nova Scotia’s eco-
nomy, reduced greenhouse gas
emissions and become the energy
choice for thousands of customers
including many of the province’s
largest industries and employers.
These are the findings of a new

report to measure the economic
and environmental benefits of
natural gas distribution by Herit-
age Gas in Nova Scotia.
The report, researched by Gard-

ner Pinfold Consultants, found
that Heritage Gas has contributed
$347 million in value-added gross
domestic product to the provincial
economy and provided annual
carbon savings equal to running

55 wind turbines or taking 48,000
cars off the road every year.
The report found that the en-

ergy delivered by Heritage Gas
today is now equivalent to 22 per
cent of that delivered by the pro-
vincial electrical utility. It de-
scribed how natural gas is fueling
Nova Scotia’s public institutions —
major hospitals in Halifax, Dart-
mouth, Amherst and New Glas-
gow, universities and colleges
representing about 80 per cent of
post-secondary students in Nova
Scotia.
The report tallied that the Her-

itage Gas is buying goods and
services from close to 600 Nova
Scotia businesses.
In turn, natural gas fuels com-

petitiveness, growth and employ-
ment by providing energy to ma-
jor businesses throughout the
province.
Natural gas is the fuel of choice

across Canada providing more
energy to home and businesses
than is supplied by electricity.
Today more than 20 million Ca-

nadians in more than seven mil-
lion locations benefit from afford-
able, clean, safe and reliable nat-
ural gas.
In a province that relies heavily

on coal and fuel oil, natural gas is
making a meaningful contribution
to reducing greenhouse gases. In
choosing natural gas, Nova Sco-
tians have made a meaningful
contribution toward the province
meeting its GHG emissions reduc-
tion targets in an affordable way.
Consider this example from the

report on the impact just one
homeowner can have: converting
a 2,000 square-foot home with
four occupants to natural gas from
heating oil can reduce carbon
emissions by four tonnes per year,
that equals every second Heritage
Gas customer taking a car off the
road.
Across Canada, natural gas that

is being released from landfills,

organics collection facilities,
farms and water treatment plants
is now being captured and used in
place of conventional natural gas.
In many cities natural gas is

being used in buses and large
fleets of vehicles to reduce emis-
sions and improve air quality.
Heritage Gas is actively exploring
these opportunities in Nova Sco-
tia.
Natural gas is making things

happen in Nova Scotia, from
urban centres to rural communit-
ies, with large employers and in
thousands of homes.
To read the complete report,

please visit the Heritage Gas
website at www.heritagegas.com.

John Hawkins is president of
Heritage Gas Ltd., which holds
the natural gas distribution
franchise for much of mainland
Nova Scotia.

COMMENTARY

Natural gas is helping N.S. cut CO2 levels — study
JOHN HAWKINS

Heritage Gas president John
Hawkins, right, talks with
construction supervisor Ryan
Boudreau at a work site in
Dartmouth. RYAN TAPLIN •
THE CHRONICLE HERALD
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Recently, the former dean of the
Faculty of Management at Dal-
housie University wrote a piece in
this paper condemning the Cana-
dian milk production system, and
in support of the import of Amer-
ican milk. In his opinion, the
demise of supply management
and the opening of the borders to
American milk is a win for con-
sumers and all Canadians taxpay-
ers. His arguments are mislead-
ing. Canadian consumers do not
want or need American milk in
Canada and we certainly do not
want to adopt the wasteful, ecolo-
gically unsound and economically
bankrupt American system of
milk production.
The earlier column provided

readers with an economic opinion
on supply management that will
lead consumers to consider this
national policy to be outdated and
a burden to the Canadian con-
sumer. I fear that the over-simpli-
fication will bias consumers into
discarding a system which is
serving Canada well.
As an agricultural ecologist, I

am concerned with finding the
sweet spot of balance among
economics, environment and
human health. When one takes an
agri-ecological approach, it turns
out that supply management is an
economic concept from the 1970s
that provides ecological and social
solutions to 21st century chal-
lenges.
Agriculture is not merely the

plowing of the soil, raising of
crops and the herding of animals.
Agriculture is the science, art,
politics and sociology of changing
sunlight (plus soil and water) into
happy, healthy people. When one
looks at any aspect of agricultural
policy only from an economic
standpoint, we may make ecolo-
gical and social blunders.
The process for managing the

orderly production of dairy
products is complicated, but the
principles of supply management
remain unchanged from its incep-
tion in Canada decades ago. Sup-
ply management has been suc-
cessful since the 1970s in Canada
in matching supply to demand,
allowing dairy farmers to get a fair
price for their product, maintain-

ing a predictable price to the
consumer (higher than U.S.) with
food quality and safety well as-
sured. Our dairy farmers have not
been receiving government sub-
sidies (so the consumer only pays
at the store, not through taxes, as
is true of many farm commodities
in many countries). Their income
is based on the price of milk
which is determined by the aver-
age cost of production plus a
percentage return on investment.
We do not compete significantly
in the export market.
The United States and Europe

both intervene heavily in their
respective dairy industries with a
combination of price supports,
subsidies, purchases of surpluses,
import restrictions and export
subsidies. When it comes to farm
support, the U.S. has the deepest
pockets; deeper even than the
European Union. USDA data
shows that for more than a dec-
ade, U.S. farm gate prices for milk
fail to cover costs of production.

Clearly, the ability of processors
to purchase milk at prices below
the costs of production offers a
significant competitive advantage
to the American dairy industry.
A recent report by Grey, Clark,

Shih and Associates (2018) estim-
ates that in 2015, the support
granted to U.S dairy producers
represented approximately $35
Cdn. per hectolitre — the equival-
ent of 73 per cent of the farmers
marketplace revenue. USDA data
also reveals that U.S. dairy farm-
ers operate at a loss; their cost of
production is higher than what
they earn from the marketplace.
Clearly, the ability of processors
to purchase milk at prices below
the costs of production offers a
significant competitive advantage
to the American dairy industry.
In 2015, the American govern-

ment doled out approximately
$22.2 billion in direct and indirect
subsidies to the U.S dairy sector.
This is taxpayer money, which
shows that the lower cost of milk

at the grocery store does not
represent the true cost to the
consumer.
But this is not the end of the

story for Canadian citizens. Sup-
ply management has provided
stability to a key rural sector and
allowed relatively small family
farms to continue to exist and has
maintained the social fabric of
rural communities. The dairy
producer businesses across this
country are major economic and
social drivers for Canada. Their
presence maintains churches,
schools, welding shops, supply
stores, feed mills, 4-H clubs and
Scouts, to name only a few. One
only must take a drive through
northern New York state to see
the effects of the loss of the fam-
ily dairy farms.
The recent IPCC report on

climate change highlights another
concern for us as citizens. Dairy
cattle are major sources of meth-
ane, a greenhouse gas far more
potent than carbon dioxide. It is

becoming obvious that the num-
ber of cattle world-wide must be
rationalized. There is no room for
excess production beyond our
needs. The concept of matching
supply to demand began as an
economic idea but it is truly now
an ecological idea which needs to
be expanded to other jurisdictions
in the world, not discarded in
Canada.
We need a food system in

Canada that has a balance of
economics, environment and
health. The old idea of supply
management is a new idea for
ecological, healthy, sustainable
systems. It should be modified if
necessary but the principles re-
main sound.
You can start to see that supply

management to rural Canadians is
a bit like our health care system.
Both have their problems, but
both serve us very well.

C.D. Caldwell is professor
emeritus, faculty of agriculture,
Dalhousie University

COMMENTARY

Supply management supports agriculture
C.D. CALDWELL

Avondale dairy farmer Tim Marsh is seen with some of his 200 dairy cattle TIM KROCHAK • THE CHRONICLE HERALD

Halifax-based Leeway Marine
could have called their new vessel
Kokomo.
Like the line from the Beach

Boys’ song, the newly bought and
named Leeway Striker will get
there fast and then take it slow.
Leeway specializes in research

and survey operations in inshore
and midshore waters.
With a top speed of 100 kilo-

metres per hour, the Striker will
get to its destination quite a bit
faster than the company’s main-
stay, the Leeway Odyssey, before
dropping down to a fraction of
that speed to do the surveying.
Leeway has been operating the

Odyssey out of Halifax since
Jamie Sangster started the com-
pany in 2015 after leaving the
Royal Canadian Navy.
Built in 1977, the Leeway Odys-

sey is the former CCGS Louis M.
Lauzier, which was retired and
sold by the federal government
when the new Hero Class mid-
shore patrol vessels entered ser-
vice. Leeway converted the vessel
and charters it out to conduct
hydrographic surveys, and other
scientific work.
Leeway Marine recently bought

a new vessel, the Leeway Striker,
and sailed it to Halifax. Built by
Riverhawk Fast Sea Frames of
Tampa, Fla., the boat was built at
a cost of $10-million. Thanks to
an unsuccessful bid on a U.S.
Defense Department contract by

its builder, the boat was available
at a significant discount.
The boat is designed to be fast

and stealthy. Constructed of fiber-
glass, its top speed is just over 100
km/h, thanks to its three diesel
engines which produce over
5,000 horsepower. Given all that
power, the boat is amazingly
quiet. The boat is currently
painted in a grey and purple digit-
al camouflage pattern, making it
hard to see, hear and pick up on
radar.
When the boat arrived, there

was much speculation about what
it would be used for. Given the

intent behind the design, applica-
tions in law enforcement and
fisheries patrol were obvious
possibilities, and several naval
applications come to mind as well.
Last week, Leeway Marine

signed a partnership with New-
foundland’s Kraken Sonar Sys-
tems. Kraken, which also main-
tains an office in Dartmouth,
builds a synthetic aperture sonar
sensor, along with towed and
autonomous vehicles to operate
the sensor from. The synthetic
aperture sonar is used to image
the sea floor, and collect batho-
metric data at higher resolutions

than traditional side scan sonar
systems. Kraken’s technology
allows it to deliver high resolution
images cheaper than other ima-
ging systems. And that’s why they
partnered with Leeway Marine.
Currently sonar surveys are

typically conducted by large ves-
sels which can take several days to
reach a survey location, perform
the survey and then return to port.
These large ships have a minim-
um required crew, and 24 hour
operations require at least double
the crew of a day trip.
I spoke with Kraken’s director

of business development, Jeff

Bartkowski, at the recent DefSec
Atlantic conference. He told me
that little can be done to speed up
the actual survey which is limited
to about eight knots or 14km/h.
Any faster and the sensor won't
collect data.
Bartkowski envisions Leeway

Striker enabling midshore surveys
to be done in a day. Using the
speed of the Leeway Striker to its
advantage, considerable savings
can be had by quickly getting to
and from survey sites.
For comparison, Halifax to

Sable Island is about 290 kilo-
metres. The Leeway Striker makes
the trip in three hours, while the
Leeway Odyssey cruises at
22km/h making the voyage to
Sable Island a 13-hour trip.
An added benefit of being able

to complete a survey as a day trip,
in a smaller vessel, is that a much
smaller crew is required. By short-
ening the amount of time the
vessel needs to be chartered to
complete the survey, and reducing
the number of people required,
considerable savings can be had.
There will always be a need for

larger research vessels. They
allow for longer surveys, higher
cargo capacities, and onboard lab
facilities. The partnership
between Leeway Marine and
Kraken Sonar Systems will make
advanced seabed surveys access-
ible to more organizations than
ever before.

• The French submarine FS
Amethyste tied up at Shearwater
on Oct. 5. The U.S. Coast Guard
Icebreaking tug Katmai Bay sailed
for Sault Ste. Marie Michigan on
the 7th. The tug is headed back to
the lakes after a refit.

• The asphalt tanker Feng
Huang AO, Antwerp for New
York, suffered an engine room fire
and was disabled on Oct. 5,
southest of Nantucket. The ship
limped in to New York on the 8th
under power.

Survey trip no Odyssey for fast new Leeway Striker
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The Leeway Striker, a mid-shore surveillance and patrol vessel built by RiverHawk Fast Sea Frames,
now owned by Leeway Marine, drives by HMCS Harry DeWolf at the Irving Shipyard in September.
ERIC WYNNE •THE CHRONICLE HERALD
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SALE OF ASSETS BY RECEIVER
LOBSTER POUND
& EQUIPMENT

BELLIVEAU’S COVE, NS,
CANADA

Grant Thornton Limited has been
appointed as Receiver (the “Receiver”)
of 9902848 Canada Inc. c.o.b. as Guang
Da International on August 7th, 2018.
Guang Da International operated a
lobster pound with approx. 175,000
lbs capacity in Belliveau’s Cove, NS on
a 1.52 acre lot. The 7,184 sqft. facility
includes equipment:
• 2018 Hino 268 Truck with 26_

insulated Reefer Box;
• 2008 Toyota 20 Propane Forklift;
• 40ft Freezer Container with Carrier;
• 18ft Cape Islander with Mercury

115 HP Outboard Motor;
• 10 tonne Keep-Rite Refrigeration

Unit; and
• Lobster Containers, Trays & Gear.
En bloc offers are preferred; however,
offers may be submitted for different
asset classes on an individual basis. The
deadline for submitting offers to purchase
the assets is November 9th, 2018 at
5:00 pm Atlantic Time. Any party who
would like to receive further information
should contact Matthew Piggott, of Grant
Thornton Limited, to arrange for receipt
of the Information Memorandum and/or
to arrange a viewing of the assets.

Contact: Matthew Piggott, CPA
T 902.429.3385 F 902.453.9257
E Matthew.Piggott@ca.gt.com

Trustee in Bankruptcy © A Canadian Member of
Grant Thornton International Ltd.

Halifax MP Andy Fillmore ap-
pears more interested in uphold-
ing his professional planning
dogma then he is in supporting
the Port of Halifax and good jobs
for Haligonians.
The federal cabinet recently

rejected the port’s request to fund
the expansion of the Halterm
container terminals by extending
pier 41 / 42 seaward, according to
CBC.
The ask was for $30 million,

and the federal government has
so far handed out over $300
million for port improvement
projects in Vancouver, Montreal
and Quebec City.
In August, the Port of Halifax

released a plan that would see the
existing container pier at Halterm
widened to 65 metres and
lengthened by 135 metres sea-
ward. The expansion would allow
two container ships each capable
of holding more than 10,000
twenty-foot equivalent units to tie
up at once. The port presented the
plan as an affordable short-term
solution, and construction was
scheduled to begin in the first
quarter of 2019.
Scott Brison, president of the

Treasury Board, told the national
broadcaster that cabinet rejected
the bid because of issues with
truck traffic downtown and con-
cerns that it might not be the best
use of federal land. Both of these
issues fall squarely in the realm of
planning conversations in Halifax.
Brison also said the feds are

“studying the best way for Nova
Scotia to capitalize on larger con-
tainer ships.”
To be clear, truck traffic down-

town is an issue that needs to be
dealt with, but kneecapping the

port is the not the way to do it.
Truck traffic is a percentage of

overall containers handled by the
port, and in recent years that has
been creeping up. But expanding
the pier isn’t about increasing the
number of containers; the port
already has unused capacity.
The expansion is required to

handle larger ships carriers are
using. The expansion is needed to
preserve existing traffic into the
future. As container lines consol-
idate and work to find efficien-
cies, ports will be dropped. The
Alliance, consisting of shipping
lines Hapag-Lloyd, ONE and Yang

Ming, already dropped Halifax
from its AL6 Mediterranean ser-
vice, likely, in part, due to a move
to larger vessels.
The highest and best use argu-

ment for port lands also comes
out of planning circles. Many
people in Halifax salivate at the
thought of the development po-
tential for the port lands. Halifax
doesn’t currently need the land.
There are already several un-
developed lots downtown, and the
Cogswell redevelopment will open
up significant new land in the
area.
Canada Lands, the Crown

corporation responsible for divest-
ing federal lands, already has
Shannon Park and the Ralston
building downtown in the
pipeline. Those holdings sit
fenced off and unused.
The comment about studying

the best way for Nova Scotia to
capitalize on larger ships suggests
the federal government is sup-
portive of the proposals for con-
tainer terminals in Sydney or
Melford. These greenfield sites
would need all infrastructure to
be developed at considerable cost,
and then service providers and
shipping lines would have to be

incentivized to move operations.
Halifax’s primary advantage is

the speed at which the port can
move containers. That advantage
would be lost in Sydney or
Melford, so there would be little
reason for shippers to utilize one
of those facilities.
Given significant federal funds

for other ports and over $90
million for road building in Nova
Scotia, that the Port of Halifax
expansion be rejected on grounds
of land use and traffic suggests
Fillmore had an influence on a
decision that works against the
interests of his constituency.

HALTERM CONTAINER TERMINAL

Fillmore ignores port expansion

Halterm Container Terminal Limited, located in Halifax. According to CBC, the federal cabinet recently rejected the port’s request to
fund the expansion of the Halterm container terminals. CONTRIBUTED
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TORONTO — The founder of
Deciem, the self-professed “Ab-
normal Beauty Company,” saw his
reign at the Toronto cosmetics
brand come to an unusual end
Friday.
Brandon Truaxe was ousted

from his role as the company’s
chief executive and board mem-
ber on an interim basis after a
judge approved an Ontario court
application from Estee Lauder
Companies Inc., which holds a
one-third stake in Deciem.
New York-based Estee Lauder

pushed for Truaxe to be removed
from the company, barred from
“issuing statements or circulating
media” on Deciem’s social media
accounts and restricted from
talking to the company’s employ-
ees or making personnel and
business changes to Deciem.
In its application, Estee Lauder

said its fight to oust Truaxe was
fuelled by hundreds of “out-
rageous, disturbing, defamatory,
and/or offensive posts” he made
on Deciem’s social media pages
over the last year that “harmed”
the business and its reputation.
Estee Lauder pointed to a

weekend Instagram post from
Truaxe, where he announced
Deciem operations would be
shutting down until further notice
and alluded to criminal miscon-
duct.
“Please take me seriously,” he

said, in the video that tagged
dozens of celebrities and well-
known brands including U.S.
President Donald Trump. “Almost
everyone at Deciem has been
involved in a major criminal activ-
ity, which includes financial
crimes and much other. You have
no idea what a soldier I have been
for 13 years.”
Mark Gelowitz, a lawyer repres-

enting Estee Lauder, said Tru-

axe’s Instagram posts and his
decision to close the business had
caused notices of breach from
landlords, concerns from suppli-
ers and legal claims from employ-
ees to start “piling up.”
“He has essentially lit the com-

pany on fire,” he told a judge.
“Maybe he was once a diabolical
marketing genius building the
brand…but he’s gone too far.”
Judge Michael Penny, who

granted the requests, also ap-
proved the company’s demand for
PricewaterhouseCoopers LLP to
be appointed to investigate Tru-
axe’s claims of criminal activity
and report on Deciem’s financial
condition to its board of directors.
Deciem’s board consisted of

Truaxe, Cusano and Estee Laud-
er’s nominee Andrew Ross.
Truaxe and Deciem did not

respond to requests for comment.
Cusano’s lawyer Derek Bell said
in court that his client “wholly
shares (Estee Lauder)’s concerns”
and would not be arguing against

the company’s requests. Deciem’s
lawyer appeared in court, but said
the company had not instructed
him with how to respond to Estee
Lauder’s application.
Since Estee Lauder filed the

application, Truaxe has taken to
Instagram to post a handful of
missives, including copies of
Estee Lauder’s application, emails
to and from Gelowitz, copies of
text message conversations about
his access to Deciem’s social
media accounts and rants about
alcohol service at an Amsterdam
hotel he purports to be staying at.
“Truaxe has exhibited ex-

tremely erratic, disturbing and
offensive behaviour in his role as
president and chief executive
officer over the course of this
year,” Estee Lauder’s court filing
said. “Unfortunately, Truaxe’s
conduct has continued to become
more erratic and concerning.”
In its legal filing, Estee Lauder

said Truaxe’s decision to shut

down the company, which attrac-
ted celebrity fans including Kim
Kardashian West with its inex-
pensive “The Ordinary” line,
happened without consulting
Deciem’s board or Estee Lauder.
The company alleged Truaxe

also sent a mass email “purport-
ing to terminate for cause various
employees and members of De-
ciem’s executive team, including
(his) co-chief executive officer
and the chief financial officer.”
Estee Lauder alleged Truaxe

threatened that anyone who did
not follow his directions “will be
terminated.”
In court Friday, Nicola Kilner

was appointed to replace Truaxe
at Deciem’s helm. Lawyers for
Estee Lauder, Deciem and Cus-
ano said they had spoken to Kil-
ner who is willing to take the reins
of the company and hopes to get
the brand operating again on
Saturday. Kilner did not respond
to requests for comment.

Kilner served as Deciem’s CEO
until February, when Truaxe had
her removed from the company.
By July, he was celebrating her
return to the brand on Instagram.
Estee Lauder’s court filing said

Truaxe’s choices around Kilner’s
employment were made “unilat-
erally” and without being run by
the board of directors or Estee
Lauder.

COSMETICS

Deciem CEO removed after successful intervention
TARA DESCHAMPS
THE CANADIAN PRESS

People react as they look outside the beauty supply store Deciem as it closed all locations on Oct. 9.
The company’s founder, Brandon Truaxe, was ousted from his role as CEO and board member on an
interim basis. NATHAN DENETTE • CP
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The Halifax waterfront used to be
a very different place.
The docks were home to large

transit sheds. Cargo would arrive
by rail or truck, and be unloaded
into the sheds where it would wait
for the vessel hired to carry it to
arrive. Ships could spend days or
weeks in port, as cargo was
loaded on board the ship, hand
packed into the ship’s holds, in
much the same way you would
pack your car’s trunk to maximize
the amount stuff you could carry.
A single shipment could be split

up throughout a hold, maximizing
cargo volume, at the expense of
the amount of time to load and
unload. Tramp steamers travelled
between ports loading and dis-
charging cargo. The ships oper-
ated with no fixed schedules, and
picked up and discharged
whatever cargo they could at
intermediate stops along the way.
All that changed on April 26,

1956, when Malcom McLean
picked the first shipping container
off a truck and loaded it onto the
deck of the Ideal-X, a converted
Second World War tanker that
could carry 58 33-foot containers
on its deck. That first shipping
container took seven minutes to
load and a total of 58, the capacity
of the ship, were loaded on that
day with the ship sailing that
evening.
The shipping container drove

down the cost of handling one ton
of cargo from more than $5 to 15
cents. Containerization meant
that ships could now sail on a
predicable schedule. When your
cargo is loaded in Europe or Asia,
the shipping line can tell you what
day it will arrive at the Port of
Halifax with great certainty.
One of the first realizations was

that if a ship could carry more
shipping containers, the cost per
container went down. It wasn't
long before the Ideal-X was carry-
ing 62 containers, kicking off

shipping's ongoing race to carry
more cargo more cheaply — a
trend that continues to this day as
container ships get bigger and
bigger.
Today, shipping lines are all

building bigger ships. This drives
the price per container down,
creating efficiencies in transport
and an abundance of capacity.
The price drop causes competitors
to lower their rates so as to retain
market share and then go search-
ing for their own efficiencies,
which perversely leads them to
build even bigger ships. This adds
even more capacity to the market
causing the whole problem to
repeat.
This constant downward pres-

sure on shipping prices is so great
that it currently costs just less
than $1,500 to ship a 40-foot
container from South Korea to
Canada.
To deal with low prices, the

container shipping lines have
undergone numerous mergers,
acquisitions, alliances and bank-

ruptcies in recent years. Hanjin
went bankrupt; the Japanese
carriers NYK, MOL and K-line
merged their container businesses
to form ONE; the two Chinese
container lines COSCO and CSCL
merged under the COSCO ban-
ner; Hapag-Lloyd merged with
CSAV, and acquired UASC; CMA-
CGM acquired APL and NOL;
Alliance was formed as an agree-
ment between ONE, Yang-Ming,
and Hapag-Lloyd; the Oceans
Alliance was formed between
OOCL, COSCO and CMA-CGM,
and the 2M alliance between
Maersk and MSC.
The alliances reduce competi-

tion on routes, ensure that the
vessels travel more fully loaded,
and reduce the capital require-
ments for the shipping lines.
This is causing smaller

Panamax container ships to be
laid up, and sold for scrap. In
2005, the largest container ship in
the world was the Colombo Ex-
press, able to carry 8,749 twenty-
foot equivalent units. Now 12

years later the largest container
ship is almost three times as large,
carrying 24,000 TEU. The
Panama Canal can now take ves-
sels up to 14,000 TEU, so it is
reasonable to expect those vessels
will start calling on Halifax in the
near future.
Containerization in its early

years left many ports behind.
Those that didn’t want to upgrade
infrastructure were bypassed by
the container lines. Felixstowe
replaced Portsmouth in England,
New Jersey replaced New York,
Singapore grew out of nothing to
become the busiest port in the
world, handling a fifth of all con-
tainers shipped.
Shipping lines need cargo and

ships to move in and out of ports
quickly and reliably. A port that
can do that will have business,
and this is where the Port of Hali-
fax excels. Containers don't dwell
at the terminals waiting shipment,
and can reach inland destinations
faster through Halifax, than they
can though closer ports.

It is unlikely that Halifax will
become a mega port handling
millions of TEUs per year. But our
port has a good business, and with
some investment can get a lot
better.
In other news:
• ACL, which has been calling

in Halifax for more than 50 years
is consolidating North American
operations in the U.S. Fifteen
people were laid off from the
office in Halifax, leaving a staff of
six.

• ACL’s ship, Atlantic Sea,
spent a week tied up at Fairview
cove with a ramp problem. it was
repaired, and the ship sailed early
Monday morning. To get back on
schedule, the ship offloaded cargo
bound for New York, and will
bypass the port. The New York
cargo will be loaded on the At-
lantic Star, which sailed for New
York Tuesday morning.

• The new Halifax Transit ferry
Rita Joe has her dedication cere-
mony Friday, 2-3 p.m. at Alderney
ferry terminal in Dartmouth.

Efficiency drives demand for larger ships

peter@halifaxshippingnews.ca

Peter Ziobrowski has been reporting
on the comings and goings in
Halifax Harbour online since 2008.
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CMA CGM Tage, the biggest container vessel to ever call on the Port of Halifax, may be a sign of new trend of larger ships arriving in
our harbour. FILE

RIYADH, Saudi Arabia — A high-
profile economic forum in Saudi
Arabia began on Tuesday in Riy-
adh, with the crown prince mak-
ing a brief public appearance at
the kingdom’s first major event
since the killing of writer Jamal
Khashoggi at the Saudi Consulate
in Istanbul earlier this month.
Khashoggi’s death loomed large

over the start of the event, known
as the Future Investment Initiat-
ive, which came as Turkish Pres-
ident Recep Tayyip Erdogan said
Tuesday that Saudi officials
murdered Khashoggi in their
Istanbul consulate after plotting
his death for days.
The Turkish leader demanded

the kingdom reveal the identities
of all involved in the killing, re-
gardless of rank.
Saudi Arabia, which for weeks

maintained Khashoggi had left
the consulate, on Saturday ac-
knowledged he was killed there in
a “fistfight.” Turkish media and
officials say a 15-member Saudi
team was flown in to kill
Khashoggi. They say the team cut
off his fingers before killing and
dismembering the 59-year-old
Washington Post columnist, who
had written critically about Saudi
Crown Prince Mohammed bin
Salman.
Prince Mohammed has come

under mounting pressure, with
critics suspecting he ordered the
high-profile operation or at least
knew about it. Saudi authorities
say they have arrested suspects
and dismissed senior officials, but
the crown prince has thus far
escaped blame.

On Tuesday, King Salman and
Prince Mohammed received
Khashoggi’s son, Salah, and his
brother, Sahel, at the Yamama
Palace in Riyadh, where the two
royals expressed their condol-
ences. A friend of the Khashoggi
family told The Associated Press
that Salah has been under a travel
ban since last year. The individual
spoke on condition of anonymity,
fearing reprisal.
Later Tuesday, the crown

prince attended the investment
forum alongside King Abdullah II
of Jordan. Prince Mohammed sat
front-row in the audience of an
afternoon session and then looked
at some promotional booths out-
side the main hall as an excited
crowd of mostly young Saudi men
filmed the encounter on their
phones.
At the opening of the confer-

ence, Saudi Energy Minister Khal-
id al-Falih described the journal-

ist’s killing as “abhorrent.” Some
of the forum’s keynote speakers
and numerous Western executives
and officials had cancelled plans
to attend over Khashoggi’s Oct. 2
slaying.
“As we all know, these are

difficult days for us in the king-
dom of Saudi Arabia,” al-Falih
said in a speech to attendees
seated in the forum’s ornate hall.
“Nobody in the kingdom can

justify it or explain it. From the
leadership on down, we’re very
upset at what has happened,” he
added, referring to Khashoggi’s
slaying.
The forum is the brainchild of

Prince Mohammed and is aimed
at drawing more foreign invest-
ment into the kingdom to help
create desperately needed jobs for
millions of young Saudis entering
the workforce in the coming
years.
Despite the absence of key

executives and speakers from the
United States and other Western
partners, some US$50 billion in
deals were signed Tuesday at the
forum, with Russian and Asian
businesses and officials eager to
do business with the kingdom.
“Those partners who are here

with us today to continue that
journey with us are certainly
going to look back and find out …
how committed the kingdom is to
its partners that stay the course,”
al-Falih said, just moments before
several deals were inked on stage.
The forum last year grabbed

headlines when Prince Mo-
hammed wowed the crowd of
global business titans with
pledges to lead the ultraconservat-
ive kingdom toward “moderate
Islam.” He also announced plans
to build a US$500 billion futurist-
ic city in the desert.
At the time, Prince Mohammed

spoke on stage alongside Stephen
Schwarzman of U.S. private equity
firm Blackstone.
Schwarzman is among those

who’ve backed out of attending
this year. Others include U.S.
Treasury Secretary Steven
Mnuchin, who met with Prince
Mohammed separately before the
forum, according to Saudi state
television.
Among its many investments

domestically and abroad, Saudi
Arabia’s sovereign wealth fund,
which the crown prince oversees,
has invested US$20 billion in a
U.S.-focused infrastructure fund
with Blackstone.
The Public Investment Fund

has also invested US$3.5 billion in
ride-sharing firm Uber, whose
CEO Dara Khosrowshahi also
backed out of attending this year’s
forum.

FUTURE INVESTMENT INITIATIVE

Saudi forum clouded by writer’s death
AYA BATRAWY
THE ASSOCIATED PRESS

Jordan's King Abdullah II, left, listens to Saudi Crown Prince
Mohammed bin Salman, at the Future Investment Initiative
conference, in Saudi Arabia on Tuesday. AMR NABIL • AP

TORONTO — If you ask Aaron
Grant how wearable smart glasses
have fared on the consumer mar-
ket over the last decade, he’ll
jump to tell you “there have been
no hits.”
But that isn’t stopping him from

his latest venture: selling wearable
smart glasses.
Grant and his fellow co-

founders of Waterloo-based
North, Matthew Bailey and Steph-
en Lake, have spent the last four
years developing their $1,299,
battery-powered Focals glasses so
they can receive and send text
messages, order Uber rides, dis-
play the time and weather and do
anything Amazon’s voice-based
virtual assistant does — all while
looking stylish and accommodat-
ing prescriptions between -4 and
+2 and 0 to -2.
Their predecessors, Google

Glass and Spectacles by Snapchat,
came with high-tech features too,
but Grant said North is focused
on not ending up like either
product — seldom worn, never
meaningfully adopted by the
masses and often lambasted by
critics for their looks and lack of
usefulness.
Instead, Grant said North’s bid

to conquer the notoriously diffi-
cult wearables market is centred
around a measured approach that
begins with the brand only open-
ing two stores — one in Toronto
and another in Brooklyn, NY — in
early November.

Tech
brand bets
on smart
glasses
THE CANADIAN PRESS
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Hurricane Oscar is currently
churning around in the mid At-
lantic. While it presents no threat
to Nova Scotia, it certainly is a
risk to mariners.
Six years ago Monday, Hur-

ricane Sandy acted out her part in
the sinking of The Bounty off the
North Carolina coast.
The Bounty was built in Lunen-

burg by Smith and Rhuland, and
launched in late August 1960. The
ship was commissioned by the
MGM Studios for use in the 1962
film Mutiny on the Bounty, star-
ring Marlon Brando.
The ship was built to be larger

than the real HMS Bounty to
accommodate the production.
The studio intended to burn the
ship after filming, mirroring the
fate of the original bounty at the
hands of the mutineers on Pit-
cairn Island. Brando intervened
and the ship was spared.
Bounty spent the rest of its life

working in films and as a tourist
attraction. It changed hands a
number of times, finally ending
up owned by a non-profit founda-
tion set up to operate the ship.
While some work was done to the
ship, it was in rough shape and in

need of a major overhaul.
The Bounty visited Halifax in

July 2012 for the Tall Ships event
and was dry docked that fall,
re-entering the water Oct. 17. The
Bounty, the ships captain Robin
Wallbridge, and crew member
Claudene Christian were lost Oct.
30, while attempting to sail
around Hurricane Sandy to St.
Petersburg, Fla.
Ultimately the investigations

into the sinking cited the captain's
decision to sail given the weather
forecast as the major contributing
factor to the incident, with the
condition of the ship and the lack
of experience among the crew as
additional factors.
Modern weather forecasts and

global positioning system naviga-

tion make it easy to forget that
well into the 1950s it was all too
easy for ships to succumb to hur-
ricanes and other weather. A
storm’s position was only known
when it was reported, and there
were no reliable predictions for
the path of the storm. Navigation
was still largely dependent on
using a sextant to determine
where you were with any degree
of accuracy, and that required
being able to see objects in the
sky.
Despite the massive technolo-

gical improvements, weather can
still play havoc with ships — the
crew of the schooner Sorca had to
be rescued in 2017 after the boat
began taking on water in heavy
swells sailing from Lunenburg for

Bermuda. The search and rescue
techs of the Canadian Armed
Forces, and the boat crews of the
Canadian Coast Guard, work
tirelessly to search for and rescue
those in need. All too often their
work goes unnoticed, but they
deserve our support and thanks.
In other weather and rescue

related news:
•The cruise ship Insignia was

due for an afternoon stop in Hali-
fax on Sunday. Weather kept the
ship from boarding a pilot, and
the Insignia finally made it into
the harbour at 7:30 p.m. Sunday,
three hours after it was scheduled
to have departed. The ship tied
up, took on fuel, and then sailed
at 3 a.m. for Quebec City, skip-
ping the call in Sydney.

• Weather caused several other
delays with ships being unable to
enter or exit the harbour due to
conditions at the pilot station off
Chebucto Head. Dalian Express
and Horizon Star spent Sunday
tied up at Fairview Cove.
• Two new Canadian Coast

Guard lifeboats, the CCGS
McIntyre Bay, and CCGS Pachena
Bay, are currently at the Canadian
Coast Guard base in Dartmouth.
Despite complaints from fisher-
man in southwest Nova Scotia,
about the age of the rescue craft
in their area, the boats are inten-
ded to be stationed in British
Columbia. I have been told the
lifeboats will be travelling as deck
cargo on the Atlantic Raven — an
offshore supply vessel that was
awarded a multi-year standby
towing contract for the coast
guard in B.C.
• The federal government has

purchased 12 of the new Bay-class
boats. The coast guard currently
employs 10 Arun-class boats mod-
elled on the U.K.’s Royal National
Lifeboat Institution design, and
36 Cape-class lifeboats, which are
based on the U.S. Coast Guard’s
14-metre motor lifeboat. The
current boats were all built in the
’90s.
• The Royal Fleet Auxiliary’s

Tidespring, a supply ship of the
U.K’s Royal Navy is in the midst
of a port visit. The ship arrived
Friday, and is tied up next to the
Halifax Casino.
• The U.K.’s Royal Navy’s new

aircraft carrier is conducting trials
with the F-35 off the U.S. coast,
recently spending a week in New
York. Hopefully we will get a port
visit.

Weather still a challenge, as it was in 2012
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The HMS Bounty, a 180-foot sailboat, is shown submerged in the Atlantic Ocean during hurricane
Sandy approximately 145 kilometres southeast of Hatteras, N.C., Oct. 29, 2012. Of the 16-person crew,
the U.S. Coast Guard rescued 14. PETTY OFFICER 2ND CLASS TIM KUKL

The Nova Scotia Liquor Corp.
released its second quarter results
Tuesday, indicated that its net
earnings totalled $70 million on
sales of $182.2 million for the 13
weeks that ended Sept. 30.
During the same quarter last

year, the NSLC reported net earn-
ings of $70.8 million on total sales
of $176.8 million.
This quarter did not include

cannabis sales, which only be-
came legal on Oct. 17.
Total volume of beverage alco-

hol sold in the second quarter
increased by 2.9 per cent, accord-
ing to the provincial Crown cor-
poration. Retail purchases were up
1.9 per cent, but the average dollar
value of each transaction fell by
3.4 per cent.
“Products in the ready-to-drink

category, strong local products
sales, and favourable summer
weather contributed to our solid
financial performance this
quarter,” Bret Mitchell, NSLC
president and CEO said in a com-
pany statement. “We are optimist-
ic we are on track to meet our
financial obligations this fiscal
year.”
Total revenue from the sale of

wines, at the NSLC, declined by
1.7 per cent to $38.8 million in the
second quarter. And although
local wines represented a small
portion of all wine transactions,
sales of local wine increased by
6.7 per to $3.8 million.
In fact, the liquor corporation

said sales of all local product
continue to be strong with craft
beer sales growing by 32.3 per
cent to $5.2 million. Nova Scotia
spirit sales increased by 34.7 per
cent to $2.2 million.
Sales of Nova Scotia ready-to-

drink products — mainly ciders —
increased by 26.6 per cent to $1.8
million. And Nova Scotia com-
mercial beer contributed $47
million in sales, up $1million or
2.2 per cent.
Operating cost at the Crown

agency increased in the second
quarter, compared to the same
period last year. The NSLC oper-
ating expense ratio for the year
was 15.3 per cent in the second
quarter compared to 14.2 per cent
last year.
The liquor corporation ex-

plained that the increase in oper-
ating expenses was largely due to
preparations that were required
for the sale of the cannabis.

NSLC reports
earnings down
slightly in Q2
THE CHRONICLE HERALD

newsroom@herald.ca
@chronicleherald

ATLANTA — Strong sales of
“premium” water and sugar-free
sodas powered third-quarter
earnings for Coca-Cola Co.
Coke president and CEO James

Quincey said enhanced waters
like the smartwater, vitaminwater
and Topo Chico brands helping
turn around a slump in water sales
at the company.
Sales of water and sports drinks

jumped five per cent in the July-
September period, with particu-
larly strong growth in China and
Mexico. Coke says it will launch
smartwater in 20 markets by the
end of this year, bringing it to a
total of 32 countries.
Global sales of sparkling soft

drinks grew two per cent, led by
low-calorie and no-calorie ver-
sions of Sprite and Fanta. Quincey
said Coca-Cola Zero Sugar diet
soda had its best quarter in 10
years.
Coke said sales of juice, dairy

and plant-based drinks dropped
three per cent due to declining
sales in the Middle East and
Africa. Tea and coffee sales were
also down two per cent. Rising
demand for Fuse tea failed to
offset softness in markets like
Turkey.
Quincey noted the unusual

pace of acquisitions and invest-
ments in the quarter. That will
likely slow in coming quarters, but
acquisitions will continue to be an
important tool for the company,
he said.
“M&A can be like buses. You

wait ages, then several come at

once,” Quincey wrote in a com-
pany statement posted Tuesday.
In August, Coke announced a

US $5.1 billion acquisition of cof-
fee company Costa Limited,
which is expected to close in the
first half of 2019. Quincey said
Coke is focusing on ready-to-
drink coffee beverages and coffee
vending machines as well as
selling pods and loose beans.
Also during the third quarter,

Coke made minority investments
in BodyArmor, a sports drink
brand, and Made Group, an Aus-
tralian maker of cold-pressed
juice and smoothies. It bought
Tropico, a French juice company,
and Organic & Raw Trading Co.,
an Australian maker of kombucha.
Quincey wouldn’t address re-

ports that Coke is also talking to

Aurora Cannabis, a Canadian
marijuana grower, about can-
nabis-infused drinks.
“We don’t have any plans at this

point to get into this space,” Quin-
cey said on a conference call with
analysts.
Quincey said Coke has named a

new Global Ventures team to
ensure its acquisitions and part-
nerships are merged smoothly
into its portfolio. Coke executive
Jennifer Mann will head that
team. Another longtime execut-
ive, Brian Smith, will take over as
Coke’s president and chief operat-
ing officer on Jan. 1. Quincey will
remain CEO.
The world’s largest beverage

maker posted net income of $1.88
billion, or 44 cents per share, in
the third quarter. Earnings, adjus-

ted to account for discontinued
operations and non-recurring
costs, came to 58 cents per share,
which is 3 cents better than Wall
Street expected, according to a
survey by Zacks Investment Re-
search.
Operating profits were up in

every segment, led by a 14-per
cent increase in Latin America.
Coca-Cola’s revenue fell 9 per

cent to $8.24 billion in the period,
just above analysts’ expectations.
Coke said the lower revenue was
due in part to the refranchising of
local bottling operations. The
company has spent the last dec-
ade returning ownership of the
low-margin business of bottling to
local partners.
Coke shares rose 1.5 per cent to

$47.14 in morning trading.

Coke rides on sales of healthier drinks
THE ASSOCIATED PRESS

Bottles of Coca-Cola sit on a shelf in a market in Pittsburgh. GENE J. PUSKAR • AP

Containers equal jobs.
That’s the way the president

and chief executive officer of the
Halifax Port Authority framed a
progress report to regional council
Tuesday afternoon.
“This is not a news flash, we are

a port city,” Oldfield said to begin
her presentation. “Halifax is here
because of our port. We continue
to be a thriving, growing city in
large part because of our port.”
Accompanied by Hector

Jacques, board chairman of the
port authority, Oldfield said the
port generates more than 12,000
jobs in Halifax and around the
province. The port contributes

more than $2 million to the
province’s gross domestic
product, about seven per cent of
the economy of the entire
province, she said.
Oldfield said the port is driven

by rail traffic, not truck traffic,
and that any future expansion
must be tied to rail transport.
“Halifax is a rail port,” Oldfield

said. “Growth is rail based. Hali-
fax is a gateway port. Historically,
about 60 per cent of the supply
chain is by rail. Growth will be key
in inland markets — Quebec,
Onatrio and Midwest U.S.
“The big growth market is the

U.S. Midwest. That’s the sweet
spot. All of that cargo is rail based.
It is not Atlantic Canadian traffic,

it’s not truck traffic.”
She said that Halifax is the only

port on the East Coast that can
handle ultra-class vessels, the
next generation of vessels. But to
handle the ultra-class vessels,
Oldfield said the port authority
had to temporarily extend the
berth at the Halterm container
terminal, creating two ship berths
where there had been one.
Ottawa reportedly would not

provide funding to help finance
the expansion plan.
The port authority’s plan call

for $35 million to be spent to
temporarily expand the berth and
other changes, which will be good
enough until a more comprehens-
ive plan to improve the port’s

operation is put into action.
“Using the word temporary is

simply what we thought was the
best path forward to capture the
market but yet to allow for a
longer-term expansion, a perman-
ent expansion,” Oldfield said.
Deputy Mayor Waye Mason

said a reduction in truck traffic in
the downtown area would be
welcomed. He said that the per-
manent expansion is necessary to
exploit the ultra-class vessel con-
tainers. He said Montreal won’t
get the ultra-size ship traffic be-
cause the St. Lawrence Seaway
can’t accommodate the larger
ships.
“They’ll be going to us or to the

U.S, to Baltimore,” he said.

Port authority pushes expansion plan
THE CHRONICLE HERALD
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Recently, fisherman in south-west
Nova Scotia expressed concern
that two newly built coast guard
life boats were heading to the
West Coast, when the lifeboats
serving their communities were
old and in need of replacement as
well.
The CCGS McIntyre Bay and

CCGS Pachena Bay were de-
livered to the coast guard in Hali-
fax by their builder in Quebec,
and this week they sailed for Saint
John, N.B. Once in Saint John,
they will be loaded aboard the
Atlantic Raven, which will be
taking the two lifeboats west.
The Atlantic Raven will be

joining the Atlantic Eagle, which
arrived in British Columbia this
week, to serve as emergency
towing vessels. A three-year con-
tract, with seven one-year options,
was awarded in August to Irving-
owned Atlantic Towing as part of
the federal government’s Oceans
Protection Plan. The ships will be
crewed and operated by Atlantic
Towing but will operate under the
direction of the coast guard.
While the contract is a win for

an East Coast company in a new,
non-traditional market, questions
are being raised on the West
Coast.
Martin Luduc, a resident of

British Columbia and marine
engineer with considerable exper-
ience working with tugs, said he
feels the tugs Atlantic Eagle and
Raven are unsuitable for the B.C.
coast. Luduc describes the area as
an “inlet laden coast, filled with
tight passages and tricky shoals
posed serious challenges to local

mariners as it is ... these old ves-
sels are not a right fit on the B.C.
coast.”
He suggested a tug, not de-

signed for the offshore oil in-
dustry, would be more suitable
because it would have been built
for maneuvering ships in confined
waters, as well as towing. It would
also be very comparable to what
the Americans have available in
Seattle, Wash.
The area to be served by the

emergency towing vessels in-
cludes the waters off Bella Bella,
Wash. — the traditional waters of
the Heiltsuk Nation. The govern-
ment’s delayed response to the
sinking of the Nathan E. Stewart
in those waters led the Heiltsuk
Nation to propose the creation of
an Indigenous marine response
centre.
The band also submitted a bid

for the emergency towing vessel
in partnership with Halifax-based
Horizon Marine, forming Heiltsuk
Horizon Maritime Services Ltd.
Harvey Humchitt, Hereditary

Chief Heiltsuk Nation, was
quoted in a release: “Through this
unique partnership, we’ve aligned
our Heiltsuk values with the core
values of Horizon Maritime to
demonstrate how First Nations
and industry can embark together
on a bold step toward reconcili-
ation.”
Despite not being awarded the

contract, the joint venture is still
in place.
Joseph Spears, an expert in

maritime policy and law, told me
that the government’s request for
proposal requirements appeared
to be written to favour Atlantic
Towing. The RFP required tugs

under the Canadian flag of at
least 120-tonne bollard pull and
not older than 20 years at the
time bidding closed.
Atlantic Eagle and Raven were

both built in 1999, and were re-
cently replaced on the Hibernia
offshore contract by newer, more
powerful vessels. Any other bid-
der likely would have had to im-
port foreign vessels, given that
any, otherwise suitable, available
vessel would be older or not as
powerful.
Others I spoke too were less

generous, suggesting the close
relationship between the Irving
family, and Dominic Leblanc,
New Brunswick M.P. and then
minister responsible for the coast
guard, led to the federal govern-
ment finding work for Irving’s
older tugs. Leblanc was minister

responsible during the entire
procurement process, though was
shuffled to another portfolio four
weeks before the contract was
awarded.
Spears also said that what

Canada really needs “is an opera-
tional policy ... In the U.S., tankers
have a contract with towing firms
for rescue. In Canada, there has
been no development of a casu-
alty management policy to my
knowledge” Canadian policy has
traditionally been to monitor
incidents and to provide regulat-
ory oversight to vessel owners and
their contractors.
With the government now

providing standby tugs, this
means the coast guard will be
taking an active role in incident
response, something they have
been hesitant to do in the past.

Atlantic Towing gets contract out west
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The Atlantic Willow tug passes through Halifax Harbour in May. A three-year contract was awarded in August to Irving-owned Atlantic
Towing as part of the federal government’s Oceans Protection Plan. RYAN TAPLIN •THE CHRONICLE HERALD

A major shakeup has just quietly
happened in the marine fuelling
sector.
Though nothing has been pub-

licly announced, industry sources
have told me the tanker Algoma
Dartmouth has completed its
charter with Sterling Fuels, and
will be sailing to Saint John N.B.
to take up bunkering service there
under charter to Irving Oil.
Providing fuel to a ship is a

process known as bunkering. A

small bunker tanker will pull up
alongside a larger ship at anchor,
and transfer fuel. Since 2009, the
Algoma Dartmouth has been
providing bunkering service in
Halifax. Currently the service is
only available in Halifax and
Montreal in Eastern Canada.
The loss of bunkering service in

Halifax is a blow to the port. The
availability of the service helps
market the Port of Halifax as
being a full-service provider and
the port authority is able to charge
fees whenever a ship enters port

and anchors for fuel. The traffic
also generates business for har-
bour pilots, tug operators, and
other suppliers in Halifax.
The majority of the bunkering

traffic in Halifax consists of cruise
ships, tankers, and bulk carriers
heading to or sailing from ports
on the east coast.
Bunkering service in Halifax

was traditionally provided by
Imperial Oil. It acquired the Al-
goma Dartmouth to replace the
single-hulled tanker NT Dart-
mouth — originally Imperial Dart-

mouth — which had been serving
Halifax since 1970.
In 2014, with the shutdown of

the refinery, Imperial announced
it would be getting out of the
bunkering business and would no
longer be stocking the product in
Halifax.
Sterling Fuels, part of the

McAsphalt Industries and the
Miller Group of companies, took
over the service. It imported
product to its facility in Eastern
Passage and, chartered the Al-
goma Dartmouth tanker for

deliveries.
A request to Sterling for details

about their future plans has so far
gone unanswered, though a ship
was spotted at the ocean termin-
als fuelling from tank trucks earli-
er this week.
Sterling Fuels provides bunker-

ing services in the Great Lakes,
and McAsphalt and Miller com-
plete several paving contracts in
Halifax each year. Miller Group
also holds a garbage collection
contract in the Halifax Regional
Municipality.

Bunkering service to move to Saint John
PETER ZIOBROWSKI

Canada Mortgage and Housing
Corp. says the country’s real es-
tate market is expected to moder-
ate over the next two years as the
growth in housing prices begins to
slow to be more in line with eco-
nomic fundamentals.
In its annual outlook released

Tuesday, the national housing
agency forecasts housing starts
and sales to both decline in 2019
and 2020.
It anticipates housing starts for

single and multi-unit starts will
fall to between 193,700 and
204,500 in 2019, while sales are
expected come in between
478,400 and 497,400 units.
Prices are anticipated to range
from $501,400 and $521,600.
“Our key take away from this

year’s outlook is moderation in
Canada’s housing markets for
2019 into 2020,” Bob Dugan,
chief economist at the CMHC,
said in a statement.
“Housing starts are expected to

decline from the higher levels
we’ve seen recently. We expect
resales in 2019 and 2020 to re-
main below recent peaks while
prices should reach levels that are
more in line with economic fun-
damentals such as income, job

and populations growth.”
The agency expects the number

of single-detached housing starts
to decrease due to a number of
factors including the availability
of lot sizes, housing prices and

higher borrowing costs.
Multi-unit starts were also

expected to decline, partly attrib-
uted to smaller anticipated growth
in the age group between 25 to 34,
who make up a large proportion of

first-time buyers. But some of the
downward trend could be offset
by an aging population looking to
downsize.
The agency expects demand

will continue to shift towards

relatively less expensive housing
options like apartment condomin-
iums versus higher-end single-
detached homes.
CMHC says it still sees global

trade as a “risk” to the Canadian
economy and the housing market,
despite the recent trade agree-
ment reached between Canada,
the U.S. and Mexico.
Rising mortgage rates are also

expected to affect housing de-
mand and the resale market, it
said.
In the outlook, CMHC says it

anticipates housing prices will
“rise slightly” after the some
moderation.
“However, slower employment

and GDP growth, as well as
gradually increasing mortgage
rates, will restrain the increase in
demand for existing homes by
2020,” said the report. “As de-
mand moves to lower levels relat-
ive to new supply, market condi-
tions are expected to ease.”
It also warned that Canadian

households remain vulnerable
due to heavy debt loads.
“If interest rates or unemploy-

ment rates were to rise more than
expected, heavily indebted house-
holds could face greater con-
straints on their consumption
leading to downward pressure on
the economy and housing activ-
ity,” CMHC said.

REAL ESTATE

CMHC forecasts moderation in market in 2019
LINDA NGUYEN
THE CANADIAN PRESS

In CMHC’s annual outlook released Tuesday, the national housing agency forecasts housing starts
and sales to both decline in 2019 and 2020. TIM KROCHAK • THE CHRONICLE HERALD
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Recently, fisherman in south-west
Nova Scotia expressed concern
that two newly built coast guard
life boats were heading to the
West Coast, when the lifeboats
serving their communities were
old and in need of replacement as
well.
The CCGS McIntyre Bay and

CCGS Pachena Bay were de-
livered to the coast guard in Hali-
fax by their builder in Quebec,
and this week they sailed for Saint
John, N.B. Once in Saint John,
they will be loaded aboard the
Atlantic Raven, which will be
taking the two lifeboats west.
The Atlantic Raven will be

joining the Atlantic Eagle, which
arrived in British Columbia this
week, to serve as emergency
towing vessels. A three-year con-
tract, with seven one-year options,
was awarded in August to Irving-
owned Atlantic Towing as part of
the federal government’s Oceans
Protection Plan. The ships will be
crewed and operated by Atlantic
Towing but will operate under the
direction of the coast guard.
While the contract is a win for

an East Coast company in a new,
non-traditional market, questions
are being raised on the West
Coast.
Martin Luduc, a resident of

British Columbia and marine
engineer with considerable exper-
ience working with tugs, said he
feels the tugs Atlantic Eagle and
Raven are unsuitable for the B.C.
coast. Luduc describes the area as
an “inlet laden coast, filled with
tight passages and tricky shoals
posed serious challenges to local

mariners as it is ... these old ves-
sels are not a right fit on the B.C.
coast.”
He suggested a tug, not de-

signed for the offshore oil in-
dustry, would be more suitable
because it would have been built
for maneuvering ships in confined
waters, as well as towing. It would
also be very comparable to what
the Americans have available in
Seattle, Wash.
The area to be served by the

emergency towing vessels in-
cludes the waters off Bella Bella,
Wash. — the traditional waters of
the Heiltsuk Nation. The govern-
ment’s delayed response to the
sinking of the Nathan E. Stewart
in those waters led the Heiltsuk
Nation to propose the creation of
an Indigenous marine response
centre.
The band also submitted a bid

for the emergency towing vessel
in partnership with Halifax-based
Horizon Marine, forming Heiltsuk
Horizon Maritime Services Ltd.
Harvey Humchitt, Hereditary

Chief Heiltsuk Nation, was
quoted in a release: “Through this
unique partnership, we’ve aligned
our Heiltsuk values with the core
values of Horizon Maritime to
demonstrate how First Nations
and industry can embark together
on a bold step toward reconcili-
ation.”
Despite not being awarded the

contract, the joint venture is still
in place.
Joseph Spears, an expert in

maritime policy and law, told me
that the government’s request for
proposal requirements appeared
to be written to favour Atlantic
Towing. The RFP required tugs

under the Canadian flag of at
least 120-tonne bollard pull and
not older than 20 years at the
time bidding closed.
Atlantic Eagle and Raven were

both built in 1999, and were re-
cently replaced on the Hibernia
offshore contract by newer, more
powerful vessels. Any other bid-
der likely would have had to im-
port foreign vessels, given that
any, otherwise suitable, available
vessel would be older or not as
powerful.
Others I spoke too were less

generous, suggesting the close
relationship between the Irving
family, and Dominic Leblanc,
New Brunswick M.P. and then
minister responsible for the coast
guard, led to the federal govern-
ment finding work for Irving’s
older tugs. Leblanc was minister

responsible during the entire
procurement process, though was
shuffled to another portfolio four
weeks before the contract was
awarded.
Spears also said that what

Canada really needs “is an opera-
tional policy ... In the U.S., tankers
have a contract with towing firms
for rescue. In Canada, there has
been no development of a casu-
alty management policy to my
knowledge” Canadian policy has
traditionally been to monitor
incidents and to provide regulat-
ory oversight to vessel owners and
their contractors.
With the government now

providing standby tugs, this
means the coast guard will be
taking an active role in incident
response, something they have
been hesitant to do in the past.

Atlantic Towing gets contract out west
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on the comings andgoings in
HalifaxHarbour online since 2008.
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The Atlantic Willow tug passes through Halifax Harbour in May. A three-year contract was awarded in August to Irving-owned Atlantic
Towing as part of the federal government’s Oceans Protection Plan. RYAN TAPLIN •THE CHRONICLE HERALD

A major shakeup has just quietly
happened in the marine fuelling
sector.
Though nothing has been pub-

licly announced, industry sources
have told me the tanker Algoma
Dartmouth has completed its
charter with Sterling Fuels, and
will be sailing to Saint John N.B.
to take up bunkering service there
under charter to Irving Oil.
Providing fuel to a ship is a

process known as bunkering. A

small bunker tanker will pull up
alongside a larger ship at anchor,
and transfer fuel. Since 2009, the
Algoma Dartmouth has been
providing bunkering service in
Halifax. Currently the service is
only available in Halifax and
Montreal in Eastern Canada.
The loss of bunkering service in

Halifax is a blow to the port. The
availability of the service helps
market the Port of Halifax as
being a full-service provider and
the port authority is able to charge
fees whenever a ship enters port

and anchors for fuel. The traffic
also generates business for har-
bour pilots, tug operators, and
other suppliers in Halifax.
The majority of the bunkering

traffic in Halifax consists of cruise
ships, tankers, and bulk carriers
heading to or sailing from ports
on the east coast.
Bunkering service in Halifax

was traditionally provided by
Imperial Oil. It acquired the Al-
goma Dartmouth to replace the
single-hulled tanker NT Dart-
mouth — originally Imperial Dart-

mouth — which had been serving
Halifax since 1970.
In 2014, with the shutdown of

the refinery, Imperial announced
it would be getting out of the
bunkering business and would no
longer be stocking the product in
Halifax.
Sterling Fuels, part of the

McAsphalt Industries and the
Miller Group of companies, took
over the service. It imported
product to its facility in Eastern
Passage and, chartered the Al-
goma Dartmouth tanker for

deliveries.
A request to Sterling for details

about their future plans has so far
gone unanswered, though a ship
was spotted at the ocean termin-
als fuelling from tank trucks earli-
er this week.
Sterling Fuels provides bunker-

ing services in the Great Lakes,
and McAsphalt and Miller com-
plete several paving contracts in
Halifax each year. Miller Group
also holds a garbage collection
contract in the Halifax Regional
Municipality.

Bunkering service to move to Saint John
PETER ZIOBROWSKI

Canada Mortgage and Housing
Corp. says the country’s real es-
tate market is expected to moder-
ate over the next two years as the
growth in housing prices begins to
slow to be more in line with eco-
nomic fundamentals.
In its annual outlook released

Tuesday, the national housing
agency forecasts housing starts
and sales to both decline in 2019
and 2020.
It anticipates housing starts for

single and multi-unit starts will
fall to between 193,700 and
204,500 in 2019, while sales are
expected come in between
478,400 and 497,400 units.
Prices are anticipated to range
from $501,400 and $521,600.
“Our key take away from this

year’s outlook is moderation in
Canada’s housing markets for
2019 into 2020,” Bob Dugan,
chief economist at the CMHC,
said in a statement.
“Housing starts are expected to

decline from the higher levels
we’ve seen recently. We expect
resales in 2019 and 2020 to re-
main below recent peaks while
prices should reach levels that are
more in line with economic fun-
damentals such as income, job

and populations growth.”
The agency expects the number

of single-detached housing starts
to decrease due to a number of
factors including the availability
of lot sizes, housing prices and

higher borrowing costs.
Multi-unit starts were also

expected to decline, partly attrib-
uted to smaller anticipated growth
in the age group between 25 to 34,
who make up a large proportion of

first-time buyers. But some of the
downward trend could be offset
by an aging population looking to
downsize.
The agency expects demand

will continue to shift towards

relatively less expensive housing
options like apartment condomin-
iums versus higher-end single-
detached homes.
CMHC says it still sees global

trade as a “risk” to the Canadian
economy and the housing market,
despite the recent trade agree-
ment reached between Canada,
the U.S. and Mexico.
Rising mortgage rates are also

expected to affect housing de-
mand and the resale market, it
said.
In the outlook, CMHC says it

anticipates housing prices will
“rise slightly” after the some
moderation.
“However, slower employment

and GDP growth, as well as
gradually increasing mortgage
rates, will restrain the increase in
demand for existing homes by
2020,” said the report. “As de-
mand moves to lower levels relat-
ive to new supply, market condi-
tions are expected to ease.”
It also warned that Canadian

households remain vulnerable
due to heavy debt loads.
“If interest rates or unemploy-

ment rates were to rise more than
expected, heavily indebted house-
holds could face greater con-
straints on their consumption
leading to downward pressure on
the economy and housing activ-
ity,” CMHC said.

REAL ESTATE

CMHC forecasts moderation in market in 2019
LINDA NGUYEN
THE CANADIAN PRESS

In CMHC’s annual outlook released Tuesday, the national housing agency forecasts housing starts
and sales to both decline in 2019 and 2020. TIM KROCHAK • THE CHRONICLE HERALD
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IN BRIEF
NEWS FROM HERE & AROUND THE GLOBE

The federal government has cut
the waiting period for employ-
ment insurance benefits to one
week. Reducing the waiting peri-
od will mean more money for
EI-eligible individuals when they
become unemployed or leave
work temporarily due to health or
family pressures. The reduced
waiting period applies to all types
of EI benefits — regular, fishing,
sickness, maternity, parental,
compassionate care and family
caregiver benefits. For example, a
claimant who is laid off and sub-
sequently finds work after 12
weeks can receive up to 11 weeks
of EI benefits, whereas only up to
10 weeks were payable in the past.

INSURANCE

Ottawa changes
EI waiting period

The newly constructed 17,000
square foot Mission Mart charity
thrift store will officially open on
Thursday at 9 a.m. at 265 Susie
Lake Crescent in Bayers Lake
Business Park in Halifax
The proceeds from the sale of

used clothing and household
goods will go to the ministries of
Souls Harbour Rescue Mission in
Halifax, Bridgewater and Truro.
The thrift store is being operated
almost completely by volunteers.
According to Souls Harbour

Rescue Mission, the organization
will continue to give away free
clothing and household items to
those in need at its drop-in
centres.

THRIFT SHOP

Mission Mart charity
opens Thursday

On Nov. 19, the Bank of Canada
will release a new $10 dollar bill
with Viola Desmond’s likeness on
the note, making her the first
Canadian woman to be solely
featured on Canadian currency.
A group of partner organiza-

tions, including the North End
Business Association, are hosting
Celebrate Viola, a multi-day event
in recognition of Desmond’s leg-
acy as a business woman and civil
rights activist.
• Civil Rights Movement Then

and Now, A Round Table Discus-
sion: Nov. 21, 6 p.m. — 8 p.m.,
McInnes Room, Dalhousie Stu-
dents’ Union, 6136 University Ave.
• Viola: An Original Musical:

written and directed by the

Charles Taylor Theatre Group.
Nov. 22, 7 p.m. — 10 p.m., Spatz
Theatre, 1855 Trollope St.
• Spoken Word Night: Nov. 23,

8 p.m. — 10 p.m., The Local, 2037
Gottingen St.
• North End $10 Street Sale &

Pop-Up Vendors Market: Nov. 24,
9 a.m. — 4 p.m., at various parti-
cipating business locations in the
north end district.
• Tribute Concert: Nov 24, 8

p.m. — midnight, Marquee Ball-
room, 2037 Gottingen St.
• Viola Desmond Luncheon

and Dedicated Sermon: An inter-
denominational service Nov. 25 12
noon — 3:30 p.m., St. George’s
Round Church, 2222 Brunswick
St.

MOENY

North end Halifax to celebrate Viola Desmond

For the past 10 years, I have been
observing and recording the
movements of ships in Halifax
Harbour. I am certainly not the
first person to do so, and I will
likely not be the last. Halifax
boasts a fairly significant harbour
as well as a train and plane watch-
ing community, sharing images in
Facebook groups. The post-9-11
era has resulted in more chain
link fences and security, but it’s
not lost on me what I currently do
relatively freely was strictly pro-
hibited during the war.
Halifax, being home to the

major Canadian naval establish-
ment and the main convoy forma-
tion point, was of strategic im-
portance during the Second World
War. Ships loaded with supplies
for the war in Europe travelled in
convoys as a defensive tactic for
protection from German U-boats.
The comings and goings of ships
form various ports were vital
intelligence for both sides. So
secret was Halifax as a destina-
tion, it was officially referred to in
reports as simply “an east coast
port.” Photography was strictly
prohibited.
People did manage to take

photos, however, and because of
friendships with the local censors,
had their prints returned to them.
Today these albums, often buried
in boxes in people’s basements,
offer one of the best glimpses of
the war in Halifax from non-
official sources. 100 years later, I

remember that I enjoy the free-
dom to watch and report on the
comings and goings in Halifax
Harbour because of the sacrifices
of those who fought.
• Tuesday brought the arrival

of PCU Wichita, the U.S. Navy’s
newest littoral combat ship. The
ship was built in Marinette, Wis-
consin by Lockheed Martin, and
was delivered to the U.S. Navy on
August 22, with USS Sioux City,
which stopped in Halifax last
week. As the ship has not yet
commissioned into the navy, it
carries the PCU designation for
Pre-Commissioning Unit, as op-
posed to the more recognized USS
designation.
• Also arriving on Tuesday was

the French Marine Nationale
vessel BSAH Rhone. The Rhone is
a support ship for the French
Navy, and is intended for logistics
support, search and rescue, envir-
onmental response, and towing,
basically the same functions off-
shore supply vessels perform for
the offshore industry but for the
French Navy. The ship went into
service in April 2018, and on this
trip, sailed from Brest, France, to
the Pacific ocean via the North
East Passage, stopping at CFB
Esquimalt on Sept 27. Proceeding
down the coast, the Rhone trans-
ited the Panama Canal, last stop-
ping in Antigua.
• The Algoma Dartmouth

sailed for its new home of Saint
John on Thursday last week. The

Halifax Port Authority confirmed
that Sterling will still offer bunk-
ering service in Halifax, but by
truck. Wilson’s Fuels also offers
bunkering from a connection on
Pier 9.
• Over the last two weeks Ott-

awa has handed out millions of
dollars to Canadian ports for
improvements. The feds gave the
Port of Prince Rupert $22 million
for road and rail improvements. A
further funding announcement is
scheduled for the Port of
Hamilton.
• The former CCGS Matthew

has been sold to an as yet un-
known buyer for $279,000. The
Canadian Coast Guard hydro-
graphic survey ship was built in
1990 and was laid up at the end of

2011. It was finally decided in 2015
to retire the ship from service and
it was renamed for disposal. It has
been unsuccessfully offered for
sale at least five previous times,
with an initial asking price of $1.9
million in 2016. The ship has been
tied up at Bedford Institute of
Oceanography since 2011.
• The Norwegian frigate KNM

Helge Ingstad was stuck in the
early morning hours of Thursday
by the tanker SOLA TS. The frig-
ate was returning from NATO
exercise Trident Juncture, which
featured several Canadian naval
vessels. The frigate was success-
fully abandoned, with only minor
injuries, but sank over the week-
end. The tanker suffered minor
damage.

Coverage today different from war time
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The Halterm Container Terminal near Point Pleasant Park in Halifax.

CALGARY — TransCanada Corp.
says it doesn’t know when it will
be able to build its Keystone XL
pipeline after a Montana judge
stopped it last week but it is con-
fident the project will make
money once it is built and in
service.
It’s too soon to say what the

decision by U.S. District Judge
Brian Morris last Thursday will
mean to the timeline and cost of
the pipeline, Paul Miller, liquids
pipeline president, said at
TransCanada’s investor day in
Toronto on Tuesday.
The project was proposed in

2008, denied by former president
Barack Obama in 2015 (leading to
a $2.9-billion non-cash writedown
for TransCanada) and resurrected
by President Donald Trump in
2017.
“It’s important to remember

our commercial model on XL has
not changed materially,” Miller
said.
“All historical costs, plus (cost

of construction), since 2009 are
captured for toll determination.
The writedown we took in 2015
does not remove these costs from
rate-making purposes. We share
capital cost variances equally with
our shippers.”
He said the pipeline capacity,

minus an amount that must be
reserved for spot shipments, is
now fully committed.

Indigenous and environmental
groups sued TransCanada and the
U.S. State Department after Neb-
raska authorities approved an
alternative route to the one
TransCanada had proposed
through the state, arguing it had-
n’t properly studied it.
In his decision, Morris agreed

the analysis didn’t fully cover the
cumulative effects of greenhouse

gas emissions, the effects of cur-
rent oil prices on the pipeline’s
viability or include updated mod-
elling of potential oil spills.
The proposed 1,897-kilometre

pipeline would carry as much as
830,000 barrels a day of crude
from Hardisty, Alta., to Steel City,
Neb., where it would meet up with
other pipelines to the U.S. Gulf
Coast.
TransCanada is examining the

deficiencies identified by the
judge to determine what affect
meeting them will have on the
schedule and its last cost estimate
of about $10 billion, Miller said.
The lack of export pipeline

access from Western Canada has
been blamed for steep discounts
for crude oil compared with New
York-traded West Texas Interme-
diate, prompting some producers
to reduce oil production and
leading to record levels of crude-
by-rail shipping.
Oilsands producer Cenovus

Energy Inc. has called on the
Alberta government to impose
production cuts to bring supply in
line with takeaway capacity and
protect royalties but companies

with refineries that benefit from
lower prices or contracted export
pipeline space oppose the move.
“As far as timing around the

pipeline, the need for Keystone
XL has never been greater,” Miller
said at investor day.
“When you’re looking at US$40

to $50 differentials on WCS
(Western Canadian Select bitu-
men-blend oil) versus WTI,
whether it’s in this administration
or the next administration, XL is a
project that the industry needs
and is a valuable piece of infra-
structure for the North American
economy.”
TransCanada told investors it

expects to raise its dividend at an
average annual rate of eight to 10
per cent through 2021, an outlook
supported by expected growth in
earnings and cash flow.
The pipeline operator has in-

creased its dividend on common
shares in each of the last 18 years.
Comparable earnings before

interest, taxes, depreciation and
amortization are expected to grow
to about $10 billion in 2021, a 35
per cent increase from the $7.4
billion in 2017, TransCanada said.

TransCanada backs Keystone despite legal setback
DAN HEALING
THE CANADIAN PRESS

TransCanada Corp. says its Keystone pipeline has leaked an
estimated 795,000 litres of oil in Marshall County, S.D.
JEFF MCINTOSH •CP

MONTREAL (CP) — Bombardier
CEO Alain Bellemare defended
his move to lay off 5,000 workers
— 3,000 of them in Canada — at
an investor conference in Toronto
on Tuesday, citing efficiency
while leaving the door open to
more job cuts down the line.
“We want to go and be a world-

class organization, and we want to
be at benchmark everywhere
when it comes to revenue per
employees,” he said.
Bellemare did not specify

where or when the positions
would be cut in his five-year plan
to cut costs, focus on rail and
business jets, and reduce debt.

AEROSPACE

Bombardier boss
ends silence on layoffs
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YARMOUTH — The first
time Miguel D’Eon and
his business partners
stepped back and took a

look at their work, they knew they
had nailed it.
Their Yarmouth-based online

retailer Saltwreck has seen local,
provincial and national success
with its maps of villages and
towns in provinces throughout
Canada, that sees these maps
juxtaposed into and onto iconic
images. It’s the depth of the work
that has people taking a second
look, and a third, and a forth.
“A lot of people describe it that

way, that you really have to look
twice or three times, and I think
that’s what’s cool,” D’Eon says. “It
draws you in.”
Examples of the prints they

make, which embed maps from a
local area into iconic landmarks
and items associated with a loca-
tion.
Saltwreck hopes that with the

ongoing labour dispute involving
Canada Post workers across the
country, that people will continue
to give small online businesses a
second look and not shy away
over uncertainty about deliveries.
Unfortunately, the situation

involving Canada Post has the
potential for “catastrophic” ef-
fects on small business in Canada,
D’Eon says.
And businesses may start to

feel it this week more than ever,
given that we have entered a
shopping time known as Cyber
Week. D’Eon says last year it was

reported that over 50 per cent of
total purchases made on Black
Friday weekend were from retail-
ers that are solely online. In
Canada, many of these business
rely on Canada Post, as Saltwreck
does.
The main reason is price, he

explains. For small businesses
Canada Post is the most cost-
effective option.
“We ship our smaller prints

through the letter mail slot.
There’s a slot that if you’re below
11 inches and you can fire
something in, it ships for $3.50 to

Victoria. That is really good,” he
says.
In turn, the company is able to

offer free shipping to its custom-
ers because it knows what its
margins are and it can absorb the
shipping cost. It also helps to
keeps product prices down for
customers.
“If I were to ship that in a par-

cel, or go through FedEx or UPS, I
couldn’t sell them at the price
they are right now. I’d have to
increase my price,” D’Eon says,
saying imagine if it costs $12 to
$15 to ship a $25 product. “That’s

why a lot of people are using
Canada Post.”
Starting back in September and

October D’Eon was closely watch-
ing the rumblings of what was on
the horizon for Canada Post given
the unresolved contract negoti-
ations. What it has translated into
has been rotating strikes that have
halted mail delivery at specific
locations at different times. There
is also a massive backlog of par-
cels waiting to be delivered.
Those parcels are sitting in hun-
dreds of trucks at sorting stations
across the country.
The union representing postal

workers says wage parity and job
safety — particularly injury con-
cerns — remain outstanding is-
sues. Workers have been without
a contract for more than 11
months.
D’Eon says he feels for the

Canada Post workers and the
issues they are fighting for.
“I’m not disrespecting them.

But it’s really going to damage
businesses in Canada,” he says,

SALTWRECK

Miguel D’Eon of local online retailer Saltwreck stands with one of the business’s print packages in front of the Canada Post location in Yarmouth.
TINA COMEAU • TRI-COUNTY VANGUARD

Online retailer hopeful despite strike
TINA COMEAU
TRI-COUNTY VANGUARD

The company hopes people will keep purchasing prints like these. SALTWRECK

CONTINUED ON B3

Jo-Anne McLaren was upset when
she found out the Canadian Coast
Guard ship that bears her son’s
name was in trouble.
“I was devastated; it felt like

Mark was being attacked,” she

told me in a Facebook message.
“This vessel has his name,

everything in it has his name on
it. My hero, my son gave his life
so others could have the life they
have.”
Early Saturday, someone

entered the Canadian Maritime
Engineering shipyard in Sambro
Head and cut two cables and a
chain securing the cradle holding
the CCGS Corporal McLaren
MMV in place.
With the restraints cut, the

cradle rolled down the rails into
the water, knocking the ship off its
blocks. Water poured in through
openings left by equipment re-
moved for the refit, partially
flooding the boat.
The Corporal McLaren is the

sixth of nine Hero-class mid-
shore patrol vessels built by Hali-
fax Shipyard. The ship is named
after Cpl. Mark Robert McLaren,
who was killed Dec. 5, 2008, in
Afghanistan. He was awarded the
Medal of Military Valour for
crawling through enemy fire to aid
his team’s badly injured interpret-
er during the ambush that would
take his life and the lives of two
others.
To the McLaren family, seeing

the ship on its side was as if
something happened to their son
again. They are very proud of the
ship that bears his name.
Jo-Anne and Alan McLaren

attended the launching of the
vessel in 2013, and took part in
the commissioning ceremony in

2014. With the damage occurring
between Remembrance Day and
the anniversary of his death, it
couldn’t happen at a worse time
of year for the family.
Police are calling it an act of

vandalism, but under the Crimin-
al Code, deliberately damaging a
Canadian ship constitutes an act
of piracy. As the ship is used for
public safety, charges of sabotage
could also be applied.
It seems likely that this event

was targeted. The required tools
suggest premeditation, and not
simply a crime of opportunity.
The Corporal McLaren was

hauled out at the shipyard on Nov.
6 for a scheduled maintenance

McLaren family upset by damage to vessel

peter@halifaxshippingnews.ca

Peter Ziobrowski has been reporting
on the comings and goings in
Halifax Harbour online since 2008.

PETER ZIOBROWSKI

@hfxshippingnews

SHIPPING NEWS

My hero, my son
gave his life so
others could
have the life they
have.
Jo-Anne McLaren
Cpl. Mark Robert
McLaren’s mother

B4
Cape Sable
fisherman
reflects

on lengthy
career

CONTINUED ON B2
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period that was to be complete by
Dec. 10. The refit contract was
valued at $515,944. The CME
facility in Sambro Head has previ-
ously done work for Halifax
Transit, the Royal Canadian Navy
and several other commercial and
government clients.
The amount of damage to the

ship has not been determined. It
is known that water entered the
hull, which was not punctured.
Salt water likely will have dam-
aged the engines and electrical
systems.
The refit contract requires the

yard to carry $10 million in liabil-
ity insurance. If the damage ex-
ceeds that amount, then the gov-
ernment is left to cover the re-
mainder.
The current salvage plan is for

divers to seal the openings, pump
out the water and tow the re-
floated vessel to the government
wharf in Sambro. Once the mar-
ine railway is fixed, the ship will
be hauled out again and repaired,
along with completion of the
scheduled work.
Jo-Anne McLaren is anxiously

waiting. The McLaren name be-
longs in service to Canada.

FROM PAGE B1:
SHIPPING NEWS

The Coast Guard ship Corporal McLaren lists at the waters edge after someone cut the lines holding
it in a cradle at the boatyard in Sambro Head last weekend. PETER ZIOBROWSKI

ST. JOHN’S — It’s now impossible
to clean up Newfoundland’s
largest-ever oil spill that leaked
into the ocean last week, accord-
ing to the regulatory board that
oversees the province’s offshore
activities.
The 250,000-litre spill

happened on Friday morning
while Husky Energy’s SeaRose
platform was preparing to restart
production during a fierce storm
that was, at the time, the most
intense in the world.
Scott Tessier, chief executive of

the Canada-Newfoundland and
Labrador Offshore Petroleum
Board, said no oil sheens were
spotted on the water on Monday
or Tuesday, meaning the oil has
likely broken down to the point
that it cannot be cleaned up.
The board is now focused on

wildlife monitoring and its invest-
igation into the incident, south-
east of St. John’s.

N.L. oil spill
impossible
to clean up
THE CANADIAN PRESS

George Weston Ltd. is slowing
down its multi-year transforma-
tion plan after its bakery business
continued to disappoint, with
falling sales in the company’s
most recent quarter.
“At Weston Foods, we contin-

ued to under perform against our
expectations,” said Galen Weston,
the company’s CEO, during a
conference call with analysts
Tuesday.
Sales at Weston Foods, the

company’s bakery division, fell to
$630 million during the third
quarter ended Oct. 6, down $38
million or 5.7 per cent compared
with the same period in 2017.
The drop came mostly from lost

business from some key custom-
ers, the company said, as well as
from the division discontinuing
some of its offerings — one part of
the company’s transformation
plan.
However, Weston highlighted

the company is seeing sales mo-
mentum in what it considers key
growth areas, like artisan and
pre-fried doughnuts.
“We are one year into an ambi-

tious plan and it has had mixed
results,” Weston said.
The company has taken action

to slow the program, he said,
specifically where there is the
most impact on customers as

customer service has recently
fallen short.
George Weston will reduce its

product offerings by 800 instead
of the previously planned 1,000.
However, the company remains

committed to the strategy, execut-
ives said, it is just going to take

longer than originally expected.
The company’s third-quarter

profit attributable to common
shareholders was $51million or
40 cents per share on sales of
$14.86 billion. That compared
with a profit of $420 million or
$3.25 per share on $14.64 billion

in sales in the same quarter a year
ago.
On an adjusted basis, George

Weston says it earned $288 mil-
lion or $2.25 per share for the
quarter ended Oct. 6, compared
with an adjusted profit of $277
million or $2.14 per share a year

ago.
Analysts on average had expec-

ted a profit of $2.19 per share for
the quarter, according to Thom-
son Reuters Eikon.
George Weston also raised its

quarterly dividend by 2.5 cents to
51.5 cents per common share.

GEORGEWESTON LTD.

Loblaw parent slows makeover

Galen Weston, director of George Weston Ltd., speaks at the company's annual general meeting in Toronto in this file photo. The parent
company of Loblaw announced Tuesday it was slowing its transformation due to losses at its bakery division. NATHAN DENETTE •CP

Cuts product
offerings by
800 instead of
1,000 items

ALEKSANDRA SAGAN
THE CANADIAN PRESS

OTTAWA — The Bank of Canada
is studying whether it should
make changes to the framework
that has underpinned its policy
decisions — such as interest-rate
movements — for nearly four
decades.
In a speech Tuesday, senior

deputy governor Carolyn Wilkins
said the current inflation-targeting
approach has improved the eco-
nomic and financial well-being of
Canadians since it was estab-
lished in 1991.
But after a decade in the post-

financial-crisis environment, she
said it has become clear the
bank’s mandate of helping infla-
tion stay close to its target of two
per cent has its down sides.
“Even a well-functioning mon-

etary-policy framework deserves
an open-minded discussion, par-

ticularly in the post-crisis world
we live in,” Wilkins said in pre-

pared remarks of her address at
McGill University in Montreal.
“There are a couple of chal-

lenges facing our framework that
mean it may not serve the eco-
nomic and financial welfare of
Canada in the future as well as it
has in the past.”
One key issue, she noted, is

that interest rates are no longer
expected to rise as high they had
before the crisis, which means
there will be less room — or “con-
ventional firepower” — for the
bank to cut rates in an economic
downturn.
The bank, which is on a rate-

hiking path, has said it expects its
benchmark interest rate to even-
tually settle somewhere between
2.5 and 3.5 per cent, about two
percentage points lower than it
was in the early 2000s.
Another concern, Wilkins said,

is that lower rates may entice
Canadians and investors to take
on excessive risk — leaving the
economy exposed to the ups and
downs of financial cycles. Long-
running low-rate conditions have
encouraged Canadian households
to amass record levels of debt.
She said the Bank of Canada is

conducting research on alternat-
ive frameworks, including a high-
er target for inflation and a more-
flexible, dual mandate that would
extend the bank’s focus to also
incorporate labour and other
economic indicators.
The work, which is an effort

with the federal Finance Depart-
ment, is underway in the lead-up
to the Bank of Canada’s next
five-year renewal of its inflation-
control agreement with the gov-
ernment. The next renewal is set
for 2021.

INTEREST RATES

Bank of Canada explores mandate options
ANDY BLATCHFORD
THE CANADIAN PRESS

Bank of Canada Governor Stephen Poloz and Senior Deputy
Governor Carolyn Wilkins arrive to appear as witnesses at the
House of Commons Standing Committee on Finance in Ottawa on
Oct. 30. ADRIANWYLD • CP



The Halifax Herald Limited - 11/28/2018 Page : B02

Copyright (c)2018 The Halifax Herald Limited 11/28/2018
November 28, 2018 8:53 am (GMT +4:00) Powered by TECNAVIA

Copy Reduced to 78% from original to fit letter page


B2 The Chronicle Herald

BUSINESS Wednesday, November 28, 2018

Maersk is quietly winding down
its MMX or Montreal Mediter-
ranean Express service. Maersk
Line has made no formal an-
nouncement of the service end-
ing; however no ships are sched-
uled after December. The MMX
Service began in July of this year,
calling in Halifax for the first time
on Aug. 2, with a rotation of four
vessels.
The introduction of the service

was somewhat surprising, given
there are two other services,
which covered an almost identical
route. The Montreal Mediter-
ranean Express directly competed
with ZIM’s ZCI service and the
Alliances AL6. The Alliance previ-
ously dropped Halifax from its
AL6 service, and began marketing
ZIM’s ZCI Service as AL7. With
ZIM joining the 2M alliance with
Maersk and MSC, it seems likely
that the MMX traffic will also be
picked up by ZIM’s service.
On the other side of the At-

lantic, several shipping lines are
changing their port of call in the
U.K. Felixstow has been losing
calls to London Gateway due to
delays caused by congestion. The
port implemented new terminal
operating system software in June
to track container movements.
The software was developed in
house, and had numerous issues,
which resulted in containers being
stacked incorrectly. The software-
caused congestion has since been
compounded by weather, volume
and a shortage of truck drivers to
move the containers out of the
port.
Lines that have not switched

terminals are skipping the U.K.

entirely, or servicing it with a
smaller feeder service in order to
keep the mainline ships on sched-
ule. The Alliance’s AL1 service,
which calls in Halifax is now
serviced by London Gateway in
the U.K.
London Gateway opened as

part of the Port of London, in
November 2013. It features 12
gantry cranes and three births.
The Gateway is a good example of
how shippers are willing to relo-
cate port calls to avoid conges-
tion, and can serve as a good
model for Halifax, if American
east coast ports become problem-
atic.
• Horizon Maritime of Dart-

mouth registered the multifunc-
tion offshore support vessel Hori-
zon Enabler on Nov. 21. The
former Tidewater Enabler was
built by STX Offshore of Norway
in 2010, and had been on charter
to Horizon Maritime since August.
The ship was recently involved
with the removal of oil form the
sunken Manolis L for the Cana-
dian Coast Guard. The ship joins
Horizon Star as the second ship
owned by Horizon, though the
company operate several other
Tidewater vessels on charter.
The Dartmouth-based Horizon

Maritime announced in early
October its plan to merge with
Nordic American Offshore. That
arrangement would have seen the

Horizon Maritime name continue,
with a 52 per cent ownership of
the new company going to exist-
ing Horizon Maritime sharehold-
ers. A deadline of Oct. 31 was
listed for the completion of all
due diligence, which was then
extended. Nordic American Off-
shore announced on Nov. 15 the
merger was being shelved.
• The CCGS Corporal McLaren

MMV was successfully refloated
Monday night at the CME
Shipyard in Sambro, and was
towed to the government wharf.
Once the marine railway at the
shipyard is repaired, the CCGS
Corporal McLaren MMV will be
hauled back out to complete the
original work, plus the required

repairs. Jo-Anne McLaren was
thrilled to hear that the ship that
bears her sons name is floating
again, and is anxiously awaiting
its repair and return to service.
• The products tanker Tasing

Swan is tied up at Pier 9 awaiting
a coasting trade licence. Petro-
Nav applied to use the tanker to
shuttle refined product from the
refinery in Levis, Que. to ports
around the great lakes before the
seaway shuts down at the end of
December. Petro-Nav cited delays
in its tankers returning from arctic
work as the reason the coasting
trade license is required. The
company currently has at least
five tankers working on coasting
trade licenses in Canadian waters.

Container business ever adjusting

peter@halifaxshippingnews.ca

Peter Ziobrowski has been reporting
on the comings andgoings in
HalifaxHarbour online since 2008.

PETER ZIOBROWSKI

@hfxshippingnews

SHIPPING NEWS

The Ceres terminal is seen in Fairview Cove in Halifax. FILE

TORONTO — The Bank of Nova
Scotia plans to sell its banking
operations in nine Caribbean
countries and its insurance opera-
tions in two other regional mar-
kets — and its chief executive
expects more international divest-
ments in the pipeline.
Scotiabank said Tuesday it has

signed an agreement to sell its
banking operations in nine “non-
core” markets — including Gren-
ada, St. Maarten and St. Lucia —
to Republic Financial Holdings
Ltd. for an undisclosed amount.
The bank also said its subsidiar-

ies in Jamaica and Trinidad and
Tobago will sell their insurance
operations to and partner with
Sagicor Financial Corp. Ltd. to
provide products and services in
the two countries, for an undis-
closed amount.
These exits are part of Scoti-

abank’s broader strategy to
“sharpen our focus, increase scale
in core geographies and busi-
nesses, improve earnings quality
and reduce risk to the bank,” said
its chief executive Brian Porter.
The bank intends to remain in

its core Caribbean markets as well
as the Pacific Alliance countries of
Peru, Chile, Colombia and Mex-
ico, but there are more divestit-
ures on the horizon, he told ana-
lysts on a conference call.
“We’ve got a couple more to go

and you’ll hear more from us in
2019, but they don’t pertain to
Latin America or the Pacific Alli-
ance,” Porter said.
The divestitures were an-

nounced as the Toronto-based
lender reported its earnings for
the three months ended Oct. 31,
capping off its 2018 financial year
with a nearly 10 per cent increase
in its fourth-quarter profit com-
pared with a year ago, but falling
just short of market expectations.
Scotiabank earned $2.27 billion

or $1.71 per diluted share for the

three months ended Oct. 31, up
from $2.07 billion or $1.64 per
diluted share in net income dur-
ing the same time last year.
On an adjusted basis, the bank

reported earnings per share of
$1.77 compared with $1.65 a year
ago. Analysts on average had
expected adjusted diluted earn-
ings per share of $1.79 during the
bank’s fourth quarter, according
to Thomson Reuters Eikon.
Scotiabank is the first of its

peers to report its quarterly and
full 2018 financial year earnings.
Royal Bank of Canada, Toronto-
Dominion Bank and the Canadian
Imperial Bank of Commerce
report later this week.
For its full 2018 financial year,

Scotiabank says it earned $8.72

billion or $6.82 per diluted share,
compared with a profit of $8.24
billion or $6.49 per diluted share
in 2017.
The bank’s recent acquisitions

— including a majority stake in a
Chilean bank — weighed heavier
on the bottom line than anticip-
ated, said John Aiken, an analyst
with Barclays in Toronto.
“Further, Scotia could not es-

cape the capital markets weakness
in the quarter, despite a lower
relative exposure,” he said in note
to clients. “Despite the miss, we
believe that there are significant
reasons for optimism going for-
ward, including likely operating
leverage improvements as the
acquisitions are integrated and an
improving sentiment with the

disposal of certain operations in
the Caribbean deemed as non-
core.”
The Toronto-based bank’s latest

results were fuelled by its interna-
tional banking division which saw
quarterly net income rise more
than 21 per cent to $804 million.
For the full financial year, the
bank’s international operations
saw adjusted earnings growth of
18 per cent on a constant currency
basis, Porter said.
This was driven by Scotiabank’s

operations in the Pacific Alliance
trading bloc, which saw double
digit loan and deposit growth,
partly reflecting the lender’s re-
cent acquisitions in the region,
said Porter.
The bank has been on a buying

spree at home and abroad over
the past year, including complet-
ing its purchase of a majority
stake in Chilean Bank BBVA Chile
in July. The lender also earlier this
year announced deals to buy
Citibank’s consumer and small
and medium enterprise opera-
tions in Colombia for an undis-
closed amount and buy Banco
Dominicano del Progreso, which
has operations in the Dominican
Republic, in August.
The next year will be focused

on integrating Scotiabank’s recent
acquisitions in Chile, Peru,
Colombia and the Dominican
Republic, Porter said.
Scotiabank has the most inter-

national footprint among its peers
and has been targeting Latin
America for its strong growth
prospects as activity in Canada
slows.
The refocusing of its Caribbean

strategy stemmed from “increas-
ing regulatory complexity and the
need for continued investment in
technology to support our regulat-
ory requirements,” said Ignacio
Deschamps, Scotiabank’s group
head of international banking, in
a statement.
The bank’s decisions in were

guided, in part, by size. Jamaica,
for example, has a population of
roughly 2.8 million people while
the Dominican Republic — where
Scotiabank expects to be the
number three bank — has roughly
11 million, said Porter. The other
markets where Scotiabank’s oper-
ations will be sold to Republic
Financial Holdings are Anguilla,
Antigua, Dominica, Guyana, St.
Kitts & Nevis, and St. Vincent and
the Grenadines.
“When you look at what we’ve

retained in the Caribbean, that’s
90 per cent of the population,”
Porter said. “This strikes at the
core of our strategy to bulk up and
get scale in markets and geo-
graphies and businesses that we
deem important, where we can
turn the dial for our customers
and shareholders.”

FINANCE

Scotiabank to sell assets in nine Caribbean countries
ARMINA LIGAYA
THE CANADIAN PRESS

Brian Porter, president and CEO of Scotiabank, shown in this file photo, announced Tuesday that
Scotiabank, Canada’s most international bank, plans to sell its banking operations in nine Caribbean
countries and its insurance operations in two other regional markets. JEFF MCINTOSH • CP
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The competition for the design for
the Canadian Surface Combatant
(CSC) just took an interesting
turn, and one bidder may have
had its hopes literally sink.
The Spanish firm Navantia

offered the CSC program its F105
frigate design, which is currently
in use by Spain, Australia and
Norway. On Nov. 8, however, one
of the Norwegian variants, the
KNM Helge Ingstad, sank in a
fjord after colliding with the Sola
TS, a laden crude oil tanker,
which had just departed the Sture
Oil Terminal.
The preferred design for the

CSC was announced Oct. 19. The
federal government and Irving
will proceed with negotiations to
procure 15 of the BAE/Lockheed
Martin’s British Type 26 Frigate
design.
Given the value of the contract,

it wasn’t a huge surprise when
Alion, which bid the Dutch De
Zeven Provinciën Frigate, asked
for a judicial review believing the
Type 26 was not compliant with
the tender’s mandatory criteria.
However, just because Alion

was the bidder that questioned
the decision, doesn't mean it was
the second-place design. Cer-
tainly, the Spanish F105 design
has been more commercially
successful, with it in current use
by three countries. And this
presents a problem.
The Accident Investigation

Board Norway (AIBN) released a
preliminary report into the KNM
Helge Ingstad incident. In it, the
board suggested poor seamanship
was the likely cause of the colli-
sion. The report also stated that
after the collision, engine and
rudder control was lost, which is

what caused the ship to ground
close to shore.
Most relevant to the CSC pro-

curement, however, is the separ-
ate warning from the AIBN that
the ship may have a design flaw
that allows additional compart-
ments to flood, even though they
are "sealed."
The collision flooded three

compartments, however, it ap-
pears an additional three com-
partments flooded due to water
flows through stuffing boxes and
the hollow propeller shafts.
This should raise serious ques-

tions about the survivability of the
design. The U.S. Navy suffered
two collisions with commercial
vessels. In separate incidents
during the summer of 2017, the

USS Fitzgerald and USS John S.
McCain were both struck by com-
mercial vessels killing a total of 17
sailors. Both ships stayed afloat
and were repaired — the USS John
S. McCain emerging from a
15-month drydocking in Japan last
week.
Canadian warships have also

suffered collisions at sea. HMCS
Protector sliced open HMCS
Algonquin’s hanger, HMCS Ath-
abaskan was holed in a collision
with a tug, and HMCS Preserver
collided with the Nova Dock in
Halifax Harbour.
While damage in each of those

cases was above the waterline,
warship survivability is critical not
just for warfighting, but for gener-
al safety.

Choosing the proper design
matters. As the Norwegians just
found out, the safety of the ship
and crew depends on it.
Here are some more happen-

ings in Halifax Harbour:
• The Vuoksi Maersk is due to

make it first call to Halifax on
Dec. 8. The ship will be running
on Maersk’s weekly CAE service
via Montreal. Presumably in a bid
to reduce delays, the ship is ice
classed, which should allow it to
travel the icy waters of the St.
Lawrence River bound for Mon-
tréal with greater ease. Currently,
it is the only ice-class ship sched-
uled on the route.
• Maersk will be continuing the

Montreal Mediterranean Express
Service, but will be dropping the

Halifax call, rather than suspend-
ing the service as I suggested last
week.
• Horizon Maritime’s new ship

Horizon Enabler arrived at Pier 9
on Tuesday.
• The car carrier Onyx Arrow,

tied up at Pier 9 on the weekend
after discharging cars at Autoport.
I have been told the ship has an
issue with the CO2 fire suppres-
sion system.
• The icebreaker Polar Prince,

based in Lunenburg, returned to
Halifax after surveying a route for
a sub-sea fiber optic cable in the
Hudson Bay. The ship sailed for
the North on July 4. Leeway
Odyssey also did some survey
work for that project and returned
to Halifax last week.

Design flaws and the CSC

The KNM Helge Ingstad has never been to Halifax, however other ships of the class have. Attached is a photo of lead ship of the class
KNM Fridtjof Nansen, from her first visit to Halifax in Sept 2010.
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The battle of words on carbon
taxes has been raging for months,
if not years, and was recently
fuelled further by the federal
announcement about carbon tax
programs for New Brunswick,
Ontario, Manitoba and Saskat-
chewan.
In assessing how Canadians

will be affected and the difference
carbon taxes will make, there are
several indisputable truths to
consider. First, it’s undeniable we
need to reduce the amount of
greenhouse gases (GHG) the
world produces or risk severe
environmental impacts. We must
also acknowledge the fact Canada
emits less than two per cent of
total global emissions, but be-
cause of our geography we also
need to drive more and heat our
houses longer — which makes us
among the highest emitters per
person.
Since the majority of Canadians

agree we have an obligation to
reduce GHG emissions, it would
appear reasonable for the federal
government to champion efforts
to reduce the carbon we each
produce. But if governments
simply make all of us pay more for
energy, will we actually reduce
GHGs and achieve our goal of
safeguarding the planet?
Reducing GHG emissions is a

complex issue with many vari-
ables to consider, but in the end,
we need to be sure our efforts
produce the desired result. By
applying a tax, one might assume
that as the price of a product rises
then people will switch to less
expensive alternatives, and as a
result reduce their consumption
of fossil fuels and other petro-
chemical products in favour of
less polluting alternatives. But is

this the case?
The problem is low-emission

heating, electricity, and transport-
ation alternatives are not always
available to all consumers. In the
absence of being able to access
cleaner and less expensive
products, it is not unreasonable to
assume most consumers will
simply buy these basic necessities
regardless of their cost or emis-
sion intensity. We need to work
harder on providing energy altern-
atives to consumers.
Further, sharp increases in the

cost of energy have significant
implications on low-income
earners. They also impact the cost
of goods being produced and limit
the growth of our economy. So,
there is justification for the gov-
ernment to provide offsets to limit
these impacts through tax rebates
and reductions, exemptions for

fishers and farmers, and measures
to ensure the cost of electricity
doesn’t skyrocket.
Of course, many questions

arise. Have attempts to offset
negative economic impacts of
carbon pricing removed the teeth
out of the carbon tax’s ability to
influence consumer behaviour
and drive down GHGs? Do re-
bates and exemptions simply turn
the carbon tax into an exercise of
taking more money out of con-
sumers’ pockets only to turn
around and give it back to them
when they file their taxes? If our
goods and services are more
expensive due to these taxes that
our global neighbours do not
apply, won’t we reduce the com-
petitiveness of our businesses
employing Canadians?
The real objective should be to

limit and reduce emissions from

intensive sources (heating, electri-
city and transportation) and not
rely solely on changing human
behaviour. Since the least impact-
ful and least expensive form of
energy is always going to be the
energy we do not use, our first
priority should be to fund meas-
ures that increase efficiency. And
where we must use energy, we
need to opt for less emission-
intensive forms of energy until
zero-emission options become
commercially available.
Based on what has been negoti-

ated or imposed, the most prom-
inent short-term impact of a car-
bon tax will be an increase in the
price of gas between one and four
cents per litre. It’s irrational to
think Atlantic Canada, with a
rural population of more than 40
per cent who have limited trans-
portation options, will be able to

significantly reduce their con-
sumption of gas or diesel. The
long-term solution involves in-
vestment and support for techno-
logical advances to zero-emission
cars fuelled by renewable energy
generation.
The bottom line: reducing

green house gas emissions re-
quires advances in technology
that can be accelerated by support
from government. But these ad-
vances also depend on ensuring
we have profitable companies who
can invest in the research and
development of new energy-
saving innovations and alternative
fuel sources. By artificially in-
creasing the price for energy and
ultimately consumer goods, gov-
ernment is restricting the private
sector’s ability to create the ne-
cessary solutions.
Not discounting any of the

existing support there is for in-
vestment in clean technology, it
would seem to be more effective
to double down on low-emission
standards for cars and electricity
generation, as well as improving
the innovation we know we are
capable of developing, rather than
haphazardly taxing consumers
and diverting their income to
government with no reliable guar-
antees that energy consumption
or GHG emissions will be re-
duced.
To be effective, any carbon

reduction solution must have the
teeth to ensure we deliver real
results on our desired target:
lower emissions.
Sheri Somerville is the CEO of

the Atlantic Chamber of Com-
merce, a nationally accredited
organization representing a net-
work of 93 chambers, 25 corpor-
ate partners, and more than
16,000 businesses in Atlantic
Canada.

COMMENTARY

It’ll take more than a carbon tax to combat climate change
SHERI SOMERVILLE

Economists are forecasting the residential construction, finance, insurance and real estate sectors
will be hit hard by a carbon tax.
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Word came last week that CN has
made an offer to buy Halterm, the
Port of Halifax south-end contain-
er terminal.
While the report was seemingly

out of the blue, there have been
rumours in the past that Halterm
and the Ceres-operated Fairview
Cove terminal were for sale.
The rationale for the CN ac-

quisition is based on replicating
the railway’s success in Prince
Rupert, B.C. As is the case there,
Halifax’s location, combined with
CN’s extensive rail network,
would allow it to offer faster ser-
vice to destinations in the United
States versus direct shipping
through more congested Americ-
an ports.
Halifax is well positioned to

mirror Prince Rupert’s success.
The Fairview terminal there was
built in 2007 with a single birth,
four cranes and a capacity of
500,000 20-foot equivalent units
per year. By 2015, it was handling
750,000 TEU. This closely
matches the current state of Hal-
term, which has a single birth and
four cranes, and handled 559,242
TEU last year.
In 2015, a second birth and four

additional cranes were added in
Prince Rupert, and capacity in-
creased to 1.35 million TEU.
The Port of Halifax recently

began construction of a pier ex-
pansion to add a second birth.
With additional cranes, the Hal-
term facility will match what CN
already owns on the West Coast.
There has been some talk of

how CN would handle a second
train. However, CN has previously
operated two trains daily from the
Rockingham yard along the Bed-
ford Highway. They were consol-
idated into a single long train with
the economic downturn in 2008. I
have been told that some opera-
tional changes would be required
to accommodate the second train
at the proposed lengths.
If CN were to double the ter-

minal tracks at Halterm, from
four to eight, that would allow for
an entire train to be made up
there. In addition to installing the
rail, a change in equipment at

Halterm would be required. Pre-
sumably, one train would then be
made up in Rockingham with
containers bound for Fairview
Cove and CN’s north-end inter-
modal facility. If this were to
happen, then the impact on the
proposed commuter rail project
would be minimal.
CN said it was potentially also

interested in a port in Quebec or
another in Nova Scotia if this
purchase fell through. The pro-
posed terminals in Sydney and
Melford are not currently served
by CN. The fact that what CN is
proposing for Halifax is the same
business model that proponents of
the Melford terminal are using is
a significant sign that they lack a

rail partner able to provide speedy
service. CN already has infra-
structure in Halifax.
As for the possibilities in Que-

bec, CN already does substantial
business in Montreal and would
not get the additional container
volumes at a port incapable of
handling ultra-class ships. Quebec
City is building a terminal, which
could handle ultra-class ships.
However, it’s several days sailing
time off the East Coast and the
port lacks an existing customer
base.
If CN was also to acquire the

Fairview terminal, additional
optimization could be had in
terms of ship calls and keeping
piers from overcrowding. Smaller
ships could call at Fairview, keep-
ing the unrestricted piers free for
larger ships.
•The AL6 Service ended its call

to Halifax with the visit of the
Bilbao Bridge on Dec. 10. In its
place, the Alliance will be market-
ing the existing ZIM Mediter-
ranean service as AL7.
•The bulk carrier Horizon

spent a few days tied up at Pier 9
in Halifax to take on fuel. The
ship was detained for five days in
Port-Alfred, Que., and was re-
leased to sail to an American
shipyard for repairs. An inspection
found the lifeboats were not oper-
able, openings that were not wa-
tertight, issues with navigation
equipment not being readable and
problems with visibility from the
bridge — in all, 22 deficiencies
were noted, and nine were
grounds for detaining the vessel.
•The U.S. Coast Guard Ship

Abbie Burgess made a brief stop
at the Centre for Ocean Ventures
and Entrepreneurship in Dart-
mouth before heading into the
Great Lakes for the winter. The
ship can perform icebreaking
duties.
•The federal government an-

nounced last week the purchase of
eight additional Bay class search
and rescue lifeboats for the coast
guard. Fishermen in southwest
Nova Scotia will hopefully have
one of these boats stationed in
their region.

CN bid for Halterm makes perfect sense
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Canadian National Railway is bidding to acquire a stake in
Halterm, the largest container terminal in Eastern Canada.

TOKYO — A Tokyo court ruled
Tuesday that Nissan Motor Co.’s
former chairman, Carlos Ghosn,
and another executive will remain
in custody through Dec. 20, more
than a month after their arrest.
Their detention could continue
for months more under the Japan-
ese legal system.
The Tokyo District Court said

Tuesday that it had rejected a
protest filed by Ghosn’s lawyer
against the prolonged detention.
The court decision comes a day

after Ghosn, fellow Nissan exec-
utive Greg Kelly and Nissan Mo-
tor were charged with violating
financial laws by underreporting
Ghosn’s pay by about 5 billion yen
($44 million) in 2011-15. They
were arrested Nov. 19 and are
being held at a Tokyo detention
centre.
The extension of their deten-

tion is to allow time for investiga-
tion into additional allegations
prosecutors issued Monday,
against Ghosn and Kelly, of un-
derreporting another 4 billion yen
($36 million) in 2016-18.
The arrest of the man credited

with saving Nissan when it was on
the verge of bankruptcy two dec-
ades ago has stunned many and
has raised concerns over the Ja-
panese automaker and the future
of its alliance with Renault SA of
France.
No trial date has been set, as is

routine in Japan. Prosecutors can
add more allegations to extend
detention, and it remains unclear
when Ghosn and Kelly might be

released.
The prosecutors say they con-

sider Ghosn and Kelly flight risks.
Ghosn’s legal team has not

issued an official statement, but
those close to him have said he is
asserting innocence. The office of
Motonari Ohtsuru, one of the
lawyers, declined comment, say-
ing he was not there.

The U.S. lawyer for Kelly, Au-
brey Harwell, has said his client
insists he is innocent and that
Nissan insiders and outside ex-
perts had advised him that their
financial reporting was proper.
The maximum penalty for

violating Japan’s financial laws is
10 years in prison, a 10 million yen
($89,000) fine, or both. The con-

viction rate in Japan is over 99 per
cent.
Nissan has said an internal

investigation found three types of
misconduct: underreporting in-
come to financial authorities,
using investment funds for per-
sonal gain and illicit use of com-
pany expenses.
Nissan, as a legal entity, was

also charged Monday. Nissan is
not under supervision or being
monitored, although it is co-
operating with the prosecutors’
investigation, according to com-
pany spokesman Nicholas
Maxfield. Nissan said in a state-
ment that it takes the indictment
“extremely seriously.” It promised
to strengthen its governance.

Detention of Nissan’s Ghosn extended
YURI KAGEYAMA
MARI YAMAGUCHI
THE ASSOCIATED PRESS

Ex-Nissan Motor Co. president and CEO Carlos Ghosn speaks during a joint press conference with Mitsubishi Motors Corp. in
Yokohama, near Tokyo. The Tokyo District Court decided Ghosn and another executive, Greg Kelly, will remain in custody through Dec.
20. EUGENE HOSHIKO • AP
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IN BRIEF
NEWS FROM HERE & AROUND THE GLOBE

Esports gaming company Ubique
Networks Inc., based in Sydney,
has opened an office in Halifax.
Ubique’s product, Swarmio, is a

decentralized esports platform
with an automated tournament
management system that has
attracted more than 25,000 com-
petitive gamers with a combined
audience of 100 million followers.
The Halifax office, located at

the Volta Labs innovation hub, is
Ubique’s third operations centre,
after its head office in Sydney and
Whitby, Ont. Outside of Canada,
Ubique has operations in Brazil,
Sri Lanka and the Philippines.

ESPORTS

Ubique Networks
opens Halifax office

ImEpik, a Florida-based online
food safety training company for
manufacturers and warehouses, is
teaming up with Iron Apple Inter-
national, based in Dartmouth, an
expert in food safety compliance
programs.
“By partnering with Iron Apple,

we can now offer our customers a
warehouse food safety program
that has all forms, standard oper-
ating procedures, and checklists
needed ... for increased oversight
and consistencies among a multi-
location company.” ImEpik CEO
Laura Lombard said in a company
news release.
The services provided will allow

companies to manage their food
safety employees and plans.

FOOD SAFETY

New partnership
focuses on programs

Two locally owned companies,
LumberMart Ltd. and the Tool
Shed Sales and Rentals, are join-
ing forces at 15 Wright Ave. in
Dartmouth.
LumberMart has entered an

agreement with The Tool Shed to
bring its equipment rental and
safety business to the Burnside
Park as a joint venture. No shares
of either business are changing
hands, the companies announced.
The Tool Shed was opened as a

contractor-supply business in
2016. The business model is de-
signed to make procurement for
contractors simple and easy with
everything under one roof.

COMBINATION

LumberMart, the
Tool Shed join forces

Monday night, as I was sitting
warm and dry at home writing
this, four British sailors were in
trouble 240 nautical miles off
Halifax.
Their 14-metre boat was fight-

ing 75-kph winds and six-metre
seas. The sailors were picked up
by an Air Force search and rescue
helicopter, and were flown to
Halifax. Two navy ships and the
CCGS Cape Roger also attended.
At the end of November, the

Senate released a report: When
Every Minute Counts: Maritime
Search and Rescue. It was au-
thored by the Senate’s Standing
Committee on Fisheries and
Oceans, which examined the
countries search and rescue oper-
ations and made recommenda-
tions for improvement.
The report’s most significant

recommendation is for the coast
guard to become its own agency.
Primary responsibility for mari-
time search and rescue in Canada
lies with the coast guard, which
the committee found that as a
branch of the federal Department
of Fisheries and Oceans is often
starved for funds and resources.
By granting it independent agency
status, the coast guard would be
able to complete its own long-
term planning.
Certainly, local fishermen

would agree more independence
would be a good thing for the
coast guard. Fishermen in south
west Nova Scotia held protests to
try and have two of the coast
guard’s new Bay-class lifeboats
stationed in Nova Scotia for the
fall fishing season, rather than
being sent to British Columbia —
commercial fishing operations are
high users of Maritime SAR ser-
vices.
The report also suggested that

Transport Canada make vessel
stability information more user
friendly, require emergency
beacons on all fishing vessels and
transferring responsibility for
search and rescue prevention
activities, including boating
safety, to the coast guard.
The report highlighted signific-

ant shortfalls in the north. The
grounding of the Akademik Ioffe
this past summer displayed the
problems with rescue in the north,
as dispatched aircraft had more
than 12-hours flying time to reach
the scene.
Two other northern rescues this

summer were performed by coast
guard helicopters operating from
nearby coast guard ships, which
happened to be in the area.
The Senate reports suggests

investigating the use of commer-
cial contract search and rescue

services. Given the relatively short
summer season, helicopter SAR
services could be provided on a
contract basis.
Cougar Helicopters, which flies

out of Halifax and St. John’s, N.L.,
can provide contract all weather
rescue services using S-92 Heli-
copters — the civilian version of
the Air Force’s new Cyclone Heli-
copters. Cougar Helicopters offers
this service commercially now,
and regularly practices off Hali-
fax. Such a contract would en-
hance SAR services, and not re-
move resources from other areas.
The report made additional

recommendations on working
more closely with volunteer and
local indigenous organizations,
and support those groups with
funds. SAR services are often the
difference between life and death.
It is important that services levels

meet the needs of Canadians and
coverage is available from coast to
coast to coast.

• The Atlantic Raven, the
second emergency towing vessel
provided by Atlantic Towing,
arrived in B.C., and was promptly
put to work. The bulk carrier
Tokyo Bulker reportedly had
power issues. The problems were
resolved by the ship’s crew, while
the Atlantic Raven was on
standby.

• The CCGS Captain Molly
Kool, one of three icebreakers to
be converted by Davie Shipyard,
went into Coast Guard service last
week, and was sent to Corner
Brook. Work is underway on the
other two ships, so that they will
be ready for the summer season
in the north.

• The Drill Rig West Aquarius
has finished its drilling program

for BP off Nova Scotia, and sailed
for Bay Bulls, N.L. The rig will
next be deployed off Newfound-
land for Exxon Mobil.

• Nordic American Offshore
was acquired by the Italian Scor-
pio group on Dec 10. NAO was in
talks to merge with Halifax-based
Horizon Maritime, however the
due diligence period was exten-
ded and the deal finally collapsed
Nov 27.

• Hansa Heavy Lift, also
known as HHL, declared bank-
ruptcy in Germany. The company
grew out of the remains of Beluga
Shipping, which went bankrupt in
2011. Presumably in a bid to stay
afloat, HHL had been selling
assets, and at the time it declared
bankruptcy it was down to five
ships. HHL often charted ships
with Quebec-based Groupe Des-
gagnés.

SEARCH AND RESCUE

Improvements to services will save lives
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A Canadian Armed Forces CH-149 Cormorant helicopter from 413 Transport and Rescue Squadron from 14 Wing Greenwood and Her
Majesty’s Canadian Ship Glace Bay move into position to rescue crew members of the sailboat Makena. The sailboat go into trouble 240
nautical miles southeast of Halifax. DND/CAF • AVIATOR BRADEN TRUDEAU

OTTAWA — The restoration of
delivery service guarantees by
Canada Post — three weeks after
striking postal workers were
forced back to work — proves the
shipment backlogs Ottawa used to
justify legislating an end to rotat-
ing walkouts were “fiction,” says
the Canadian Union of Postal
Workers.
The Crown agency announced

Tuesday it had caught up on most
parcel delivery backlogs that had
been created by the sporadic
labour disruptions that began Oct.
22.
As a result, the corporation said

its normal holiday service com-
mitments were being restored
across most of Canada, except the
West Coast.
The announcement came as the

mediation process aimed at
bridging the impasse between the
post office and its unionized em-
ployees came to an abrupt end.
The federal government legis-

lated an end to job action by
postal workers on Nov. 27 after
Canada Post complained that a
backlog of parcels had reached
historic levels ahead of the crucial
holiday shopping period.
At the time, Canada Post

warned the backlog could take
until the end of January to clear
up.

The fact that service delivery
guarantees are being restored just
three weeks after back-to-work
legislation was passed proves the
parcel backlogs being claimed by
Canada Post were an illusion, said
CUPW national president Mike
Palecek.
“The reports that we’ve been

getting, and are still getting, is
that our plants are not even oper-
ating at capacity,” Palecek said in
an interview.
“We have places where

(Canada Post) is offering mem-
bers leave without pay to go home
because they don’t have work. So
I wouldn’t just question the back-
log, I would say it was total fic-
tion.”

Canada Post said it delivered
about four million packages
between last Friday and Monday
of this week, and will likely be
able to deliver items ordered
online in time for Christmas.
It credited a lack of incoming

packages — rather than a non-
existent backlog — for the faster-
than-expected pace of deliveries.
“Incoming holiday parcel

volumes continue to be down over
2017, and significantly below
projections for this year,” the
agency said.
“As a result, our fully-enacted

holiday delivery plans, which were
built to deliver the projected
double-digit parcel growth from
online shopping this holiday sea-

son, continue to help our opera-
tions catch up.”
Still, the corporation warned,

whether packages arrive before
Christmas will also depend on
where the parcels are coming
from. Some shipments from out-
side Canada might only be de-
livered in early January.
During the walkouts, Canada

Post requested that its foreign
partners halt deliveries to Canada
while job action was underway.
That request was lifted after
postal workers were legislated
back to their jobs.
Under the back-to-work bill, a

mediator-arbitrator was appointed
to attempt reaching new collective
agreements at Canada Post.

Mediated talks fail, Canada Post restores delivery guarantees
TERRY PEDWELL
THE CANADIAN PRESS

Randall Thompson, the owner of
Caper Games and formerly from
Cape Breton, has developed a new
word game called Wordopolis.
Players make an eight-by-eight

grid of letters and then try to form
new words by adding letters.
Players may add from one to four
letters to the grid each turn —
looking for the best place to add
them and make new words.
The game features solitaire play

as well as playing against friends.
There are bonuses for making 4,
5, 6, 7 and 8 letter words, as well
as making 10 or 15 words during
one round, he said.
Thompson said he was recently

contacted by a mobile games
developer who wants to turn
Wordopolis into a Facebook in-

stant game and a mobile game.
“This is very exciting for us. I

always thought that Wordopolis
would make a great mobile game.
It started out as ‘Nuggets’ with a
gold theme, but that name might
be taken with regards to trade-
mark, so we came up with a new
name and theme,” he said.

BOARD GAMES

Caper unveils new gameWordopolis
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The expansion of Pier
41 / 42 at Halterm is
legitimately under-
way.
Though the Port

Authority announced in October
that work had begun, it didn’t
actually get going until this
month. The first tasks were clos-
ing the harbour lookoff near Point
Pleasant Park and the removal of
the walkway from the side of the
pier.
McNally Construction Inc. won

the bid for the dredging and has
been assembling the required
equipment at Pier 9. This phase of

the work will likely get underway
after the holidays.
The tender for construction of

the actual expansion closed this
month. That contract has yet to be
awarded, but it seems likely it will
go to McNally, the lowest bidder.
McNally has built several piers

in Halifax, including the recent
expansion of Pier 9, the new jetty
at the navy dockyard and a previ-
ous extension to Pier 42.
McNally is based in Hamilton,

Ont., and was acquired by Weeks
Marine of New Jersey in 2011.
McNally maintains an Atlantic
Canada office in Dartmouth.
The other bidder was Water-

works Construction Ltd. of Dart-
mouth. An experienced construc-
tion firm, it has constructed the
pontoons for the ferry terminals
and most of the Halifax board-
walk.

The port has been calling this a
temporary expansion. Lane Far-
guson, spokesman for the Port
Authority, told me the new expan-
sion will be constructed of hollow
caissons.
The caissons will be floated,

then filled with aggregate to set
them into place. The gravel can
then be removed, allowing the
caissons to be reused. Presum-
ably, they will be used for the
port’s proposed larger expansion,
which will see the finger piers at
the ocean terminals filled in.
Combined with the interest of

CN in acquiring the terminal, this
means the port is well-positioned
going into 2019.
To update some other stories:
• The Canadian Coast Guard

vessel Corporal McLaren, which
was damaged at the CME
shipyard in Sambro Head, has

been hauled out of the water for
the completion of work. The ship
was partially submerged when the
cradle it was sitting in was
tampered with and allowed to roll
into the water. There has been no
word on the status of the police
investigation, nor what damage
was sustained in the incident.
• The Akademik Ioffe still sits

at the shipyard in Les Mechins,
Que. The ship ran aground in the
Arctic on Aug. 27 and made it to
the shipyard under its own power
at the end of September. The ship
typically cruises the Antarctic this
time of year, so several trips have
likely been cancelled. The ship is
scheduled for an Antarctic cruise,
departing from the Falkland Is-
lands on Jan. 22. The 12-day voy-
age has cabins available starting
at US$12,095.
• Last week, four men were

rescued from a sailboat about 240
nautical miles southeast of Hali-
fax. The U.K.-registered vessel
was bound for Toronto after being
purchased from the Dutch owner.
The Brits aboard were hired to
deliver the boat.
The crew apparently lacked

survival suits. If the plan was to
make Toronto this year, they also
would have faced an icy St.
Lawrence River and the closure of
locks at the end of December
between Montreal and Lake
Ontario.
• Quebec’s Davie shipyard is

offering the federal government a
second supply ship at a discount.
The Obelix, a sister ship to the
Asterix, is being offered for $500
million. The Asterix cost the feds
$659 million. Davie is able to
offer the discount since the engin-
eering work was done for the first
ship and can be reused.
The supply ships have become

politically contentious. However,
it should be noted that the two
Davie conversions could be had
for less than the price of one of
the new supply ships under con-
struction at Seaspan in Vancouver.
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McNally Construction Inc. has built several piers in Halifax, including an extension to Pier 42. PETER ZIOBROWSKI
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